Update on AT-1 bonds of YES Bank held by schemes of Baroda BNP Paribas Mutual Fund 

Background
On March 06, 2020, the debt security of Yes Bank 09.00% (Perpetual BASEL III compliant Additional Tier I) was downgraded to D category by ICRA, the Credit Rating Agency. Pursuant to the SEBI circular requirements, segregated portfolios were created in 2 schemes holding Yes Bank security viz. Baroda BNP Paribas Credit Risk Fund* (erstwhile known as Baroda Credit Risk Fund) and Baroda BNP Paribas Medium Duration Fund* (erstwhile known as Baroda Treasury Advantage Fund) on March 06, 2020. Apart from the above, the security was also held in Baroda BNP Paribas Balanced Advantage Fund and Baroda BNP Paribas Equity Savings Fund. The total value of the security across 4 schemes was Rs.74.5 crores (face value as of March 05, 2020) and the same was marked down to zero on March 06, 2020.  

Note: (*Baroda Treasury Advantage Fund got merged with BNP Paribas Medium Duration Fund which then merged into Baroda BNP Paribas Credit Risk Fund on September 11, 2024. Subsequently, Baroda BNP Paribas Credit Risk Fund merged into Baroda BNP Paribas Short Term Fund effective August 21, 2026. Hence both segregated portfolios are now under Baroda BNP Paribas Short Term Fund)

On January 20, 2023, the High Court of Bombay upheld the application of the debenture holders and set aside the Administrator’s decision of writing off the AT1 bonds. Aggrieved by the Judgement of the High Court of Bombay, both Yes Bank and the RBI separately approached the Supreme Court of India by filing Special Leave Petitions (SLPs) under Article 136 of the Constitution of India against the Judgement and the Supreme Court stayed the order quashing the write-off of AT1 bonds. There were multiple hearings thereafter in the Hon’ble Supreme Court in this matter. 

Update 
On 15th October 2026, the Hon’ble Supreme Court decided in favour of bond holders. We are reviewing the order and will monitor the developments.

Investors and distributors are requested to take note of the said information. 

Scheme-wise holding details as on October 15, 2026 

	Scheme name
	Erstwhile scheme name
	ISIN
	Units
	Face Value (in Rs.)

	Baroda BNP Paribas Short Term Fund - Segregated Portfolio 1
	Baroda Credit Risk Fund

	INE528G08394
	250
	  25,00,00,000.00 

	Baroda BNP Paribas Short Term Fund - Segregated Portfolio 2
	Baroda Treasury Advantage Fund 

	INE528G08394
	335
	 33,50,00,000.00 

	Baroda BNP Paribas Balanced Advantage Fund
	Baroda Dynamic Equity Fund

	INE528G08394
	110
	  11,00,00,000.00 

	Baroda BNP Paribas Equity Savings Fund
	Baroda Equity Savings Fund

	INE528G08394
	50
	    5,00,00,000.00 


		
