PENALTIES, PENDING LITIGATION OR PROCEEDINGS, FINDINGS OF INSPECTIONS OR
INVESTIGATIONS FOR WHICH ACTION MAY HAVE BEEN TAKEN OR IS IN THE PROCESS OF
BEING TAKEN BY ANY REGULATORY AUTHORITY

All disclosures regarding penalties and action(s) taken against foreign Sponsor(s) may be
limited to the jurisdiction of the country where the principal activities (in terms of
income/revenue) of the Sponsor(s) are carried out or where the headquarters of the
Sponsor(s) is situated. Further, only top 10 monetary penalties during the last three
years shall be disclosed: Nil

In case of Indian Sponsor(s), details of all monetary penalties imposed and/ or action
taken during the last three years or pending with any financial regulatory body or
governmental authority, against Sponsor(s) and/ or the AMC and/ or the Board of Trustee
Company; for irregularities or for violations in the financial services sector, or for defaults
with respect to shareholders or debenture holders and depositors, or for economic
offences, or for violation of securities law. Details of settlement, if any, arrived at with
the aforesaid authorities during the last three years shall also be disclosed.

There are no monetary penalties imposed and/ or action taken by any financial regulatory
body or governmental authority, against Sponsor(s) and/ or the AMC and/ or the Trustee
Company except for the following penalty levied on BOB by RBI:

During FY 2019-20, BOB paid an aggregate penalty of Rs. 4.92 crores, out of which Rs. 0.40
crores pertained to currency chest related penalties.

During FY 2020-21, BOB paid an aggregate penalty of Rs. 1.4 crores, out of which Rs. 1.03
crores pertained to currency chest related penalties.

During FY 2021-22, BOB paid an aggregate penalty of Rs.15.07, out of which Rs. 3.60 crores
pertained to currency chest related penalties.

In July 2016, RBI imposed an aggregate penalty of Rs. 50,000,000/- on BOB vide its letter no
DBS.CO.ICD. /638/12.09.001/2016-17 dated July 19, 2016, in terms of Sec 47A(1)(c) read with
Section 46(4)(i) of the Banking Regulation Act, 1949 for FEMA violations related to Import of
Goods and Services

Details of all enforcement actions taken by SEBI in the last three years and/or pending
with SEBI for the violation of SEBI Act, 1992 and Rules & Regulations framed there under
including debarment and/or suspension and/or cancellation and/or imposition of
monetary penalty/adjudication/enquiry proceedings, if any, to which the Sponsor(s)
and/or the AMC and/or the Board of Trustees/Trustee Company and/or any of the
directors and/or key personnel(especially the fund managers) of the AMC and Trustee
Company were/are a party. The details of the violation shall also be disclosed:

a) SEBI vide its Show cause Notice (SCN) bearing reference no. SEBI/HO/EAD-
3/1S/DJ/OW/P/3577/ 1/2019 dated May 29, 2019 had alleged that BNP Paribas Asset
Management India Private Limited (AMC) has traded in the scrip of Manappuram Finance
Limited when in possession of Unpublished Price Sensitive information in violation of Section
12A(d) and 12A(e) of the SEBI Act, 1992 read with Regulation 3(i), 3A and 4 of the SEBI
(Prohibition of Insider Trading) Regulations, 1992 read with Regulation 12(2) of (Prohibition of
Insider Trading) Regulations, 2015. A reply to the said SCN denying the allegations stated
therein was been filed with SEBI by AMC. Thereafter, vide SEBI order dated March 26, 2020,



the SCN in the matter was disposed off by SEBI without any penalty for the AMC.

b) The Bank was one of the bankers to the public issue of shares of Jaltarang Motels Limited
("Jaltarang”) in December 1995. SEBI, by its order dated January 19, 2000 directed the Bank
to refund the sum of Rs. 4,031,018/~ being the application money for the shares released by
the Bank to the Jaltarang with interest at 15% from March 25, 1996 i.e. the day the Bank
allowed withdrawal of the funds by Jaltarang in respect of funds collected from the public
issue. The Bank preferred an appeal before the Securities Appellate Tribunal and the Tribunal,
by order dated July 27, 2000, rejected the appeal. The Bank has filed an appeal (Appeal No.2
of 2000) before the High Court, Mumbai against the said order of the Tribunal. The High
Court, Mumbai, on November 13, 2000, granted interim relief of stay of the operation of the
orders dated July 27, 2000 of the Securities Appellate Tribunal and January 19, 2000 of SEBI
and has further applied for the matter be placed on the board for final hearing. The matter is
still pending.

¢) The merchant banking division of the Bank was the pre-issue lead manager for the public
issue of shares of Trident Steels Limited (“Trident”) in November 1993. SEBI issued a show
cause notice dated April 29, 2004 calling upon the merchant banking division of the Bank to
show cause why action should not be taken against it for failing in its duty to exercise due
diligence in the abovementioned public issue. SEBI alleged that the merchant banking
division of the Bank did not disclose the material fact that 750,000 shares out of the pre issue
capital of Trident had been pledged by the directors and holders of those shares to the
Industrial Finance Branch of the Bank towards enhancement of various credit facilities
extended by the Bank to Trident. In October 1989, the directors and holders of those shares
had given an undertaking that as long as the dues of Trident to the Bank are not paid in full,
they will not transfer, deal with or dispose of equity or preference shares held by them in the
company or any shares that might be acquired in future, without prior written consent of the
Bank. BOB Capital Markets Ltd., in its reply to the show cause notice, has submitted that it
was the obligation of Trident to give true disclosures and that any punitive action will lie
solely against Trident, its promoters and directors. The matter is still pending.

d) The Bank had acted as lead managers to the public issue of Kraft Industries Limited
("Kraft”) in May 1995. It is alleged that the Managing Director and Promoter of Kraft did not
possess the qualifications as mentioned in the prospectus. SEBI has asked for qualification
certificates/copies from the Bank. The Managing Director of Kraft has reported of having lost
the certificates in transit. The Bank has replied accordingly to SEBI. Inquiry is still pending.

e) M.S. Shoes East Limited (MS Shoes) came out with a public issue of 17,584,800 zero
interest unsecured fully convertible debentures at Rs. 199 each aggregating Rs.
3,499,375,000/- in February 1995. The Bank was one of the lead managers to the issue with
responsibility for post-issue management and had underwritten the issue up to Rs.
150,000,000/-. After the closure of the issue, MS Shoes complained to the underwriters that
some of the cheques accompanying the application for subscription were returned unpaid
resulting in the collected amount falling short of the minimum subscription amount.
Therefore, MS Shoes called upon the underwriters to discharge their underwriting liability to
the extent of proportionate devolution and raised a claim on the Bank for Rs. 116,665,043/-
towards devolution of underwriting liability. The Bank declined the liability on the ground
that since the issue was declared oversubscribed by the Registrars to the issue, no liability
can devolve on the Bank under its underwriting commitment. SEBI had issued an enquiry
notice dated July 20, 1995 to the Bank, but closed the matter, vide letter dated June 17,



1996, without imposing any penalty on the Bank. Pursuant to a complaint filed on behalf of
MS Shoes, FIR No. 415 of 2000 dated October 1, 2000 was registered by Vikaspuri Police
Station Delhi under sections 406 and 420 of the Indian Penal Code against BOB Capital
Markets Limited, the Bank, its principal officers including the then CMD, and others, alleging
cheating and breach of trust. In the complaint, it has been submitted that the accused
fraudulently and illegally induced MS Shoes to bring cheques from its associates and
acquaintances so as to close the issue within four days, thereby representing to the public
that the issue had been subscribed in full within the first four days. On this basis, the issue
was represented to have been more than S0% subscribed and was closed by the accused. It is
further submitted that the subscription having fallen down to about 40% within 30 days of
the closure of the public issue, the underwriters were called to subscribe for the same in
proportion, but many of the underwriters including the Bank did not obtain subscription as
per the agreed underwriting amount. The High Court, New Delhi, by order dated December
11, 2000 in Criminal Writ No. 1221 of 2000 and Criminal Writ No. 1219 of 2000, ordered
transfer of FIR No. 415 of 2000 to the Central Bureau of Investigation (CBI) and the same has
been registered with the CBI, New Delhi as Crime No. RC.SIA-2001-E-0002 dated March 9,
2001. Investigation by the CBI is still pending.

Any pending material civil or criminal litigation incidental to the business of the Mutual
Fund to which the Sponsor(s) and/or the AMC and/or the Board of Trustees/Trustee
Company and/or any of the directors and/or key personnel are a party:

BOB is, from time to time, involved in litigation relating to claims arising in the normal course
of business. To the extent any such litigation is currently pending, none is reasonably
expected to have a material adverse effect on BOB's financial condition or the ability of the
AMC to act as the investment manager to the Mutual Fund. BOB is not involved in litigation
incidental to the business of the Mutual Fund.

The AMC / Trustee is involved from time to time in litigation relating to claims arising in the
normal course of business. In view of the AMC, the ultimate resolution of such claims will not
materially affect its business or financial position.

Any deficiency in the systems and operations of the Sponsor(s) and/or the AMC and/or
the Board of Trustees/Trustee Company which SEBI has specifically advised to be
disclosed in the SID, or which has been notified by any other regulatory agency, shall
also be disclosed: Nil



