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BOB ASSET MANAGEMENT COMPANY LTD.

BOB ASSET MANAGEMENT COMPANY LIMITED

NOTICE OF ANNUAL GFNERAL MEETING

ITICE i= hereby given that the Fourteenth Annual General Meeting of BOB Asset Management Company
vited will be held at the Registered Dffice of the Company at 105, Maker Chamber [11, 10th floor, Nariman
nt, Mumbg 400 023, on Saturday, September 23, 2006 at 12.30 p.m. to transact the following business

IDIMNARY BLISINESS

To receive, consider and adopt the Audited Balance Sheet as at March 31, 2006 and Profit & Loss

Account for the year ended on thal date and the Report of the Directors and Auditors thereon along with
comments receiwed from Comptroller and Auditor General of India.

To appoint a Director in place of Shrl. R, R. Kumar, who retires by rotation and being eligible, offers
himself for the re-appointment.

To authorize the Board of Directors to appoint Suditors on the directions of Comptroller & Auditor General
of India for the financial year 2006-2007 and ta fix their remunaration.

'ECIAL BUSTMNESS

To consider and, If thought fit, to pass the following resolution with oF withoul modification as an erdinary
resolution,

"REZOLVED that Shri 5. Bhattacharya be and |s hereby appointed as a Director of the Campany, not
liable to retire by rotation.”

By order of the Board of Directars

S/ -
Krishna Kumar Kushwahn

Company Sacratary
ce: Mumbab

te:  August 28, 2006,

IGISTERED OFFICE :

5, Maker Chamber III,
th Floorn, Mariman Point,
imbai-4H021

es:
An Explanatory Statement Pursuant to Section 172 (2} of the Companies Act 1956 is annexed hereta,
A member entitled to attend and vote at the meeting is entitled to appoint & prody to atband the meeating
and the praxy need not be a member of the Company. A prosy cannot vote except on a poll

The instrument appointing the proxy should be deposited at the registered office of the Company nok
less than 43 hours before the commencement of the meeting,

planatory Statement pursuant to the provision of Saction 173 (2) of the Companies Act, 1956.

g No-4 @ Shri 5, Bhattacharya was appointed as an Additional Director on the Board of vour Company
th effect fromm July 20, 20086 pursuant bo the provision of sechon 260 read with Article 14202y of the article
Asspciation of the Company and who holds office as such anly of Directer up to the date of ensuing Annual
neral Meeting. The Company has received notice in writing from a member along with a deposit of
FA0/- proposing e candidature of Shri 5. Bhattacharya for the office of Director under the provision of
ctionn 27 of the compariies Aok, 1956, Thae resolution is accordingly commended for your acceptance,

@ig ol the Sirectors al the Company ather man Mr S Bhattacharya is interested in this resolution,
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DIRECTORS' REPORT TO MEMBERS

Your Directors have pleasure in presenting the
Fourteenth Annual Report, together with the Auditeg
Accaunts for the year ended 31st March 2006,

FINANCIAL RESULTS
{Rs. in lac) {(Re.inlag)
Az at AL &t
31.2.06 31.03.45
Tetal Income 204,27 £92.57
Frofit Before Depreciation 43.24 118,38
Less Depreciation 7.93 6.57
Frofit Before Tax 35.41 111.81
Less Provision for Tax 1.08 32 34
Prafit After Tax 34,32 70.47
Less Prior Period Adjustments 0.86 Z1.87
Add Balance in
Profit & Loss Afc, B/F 736.21 BFE.GO
Reserves & Surplus 769.67 736.21
APPROPRIATION
Froposed Dividend -
General Reserve = =
Balance Carried Forward F69.67 736.21
Total 769,67 ?36.?1_

The total Income of the Company has decreased to
Rs, 204.27 lac in year 2005-06 from Rs, 292.57 lac
in 2004-05 mainly on account of fall in prafit on sale
af investments and reduced management fees,

CIVIDEND

although the Company has made profits during the
fourteenth year in succession, your Directors do not
recommend any dividend for the year 2005-06 with
a view to consolidating the resources of the Company
and strengthenirg the met worth in keeping with the
challenges of the mutual fund industry.

MANAGEMENT DISCUSSION & ANALYSIS
ECONOMIC SCENARIO

Indian econemy has been on a high growth trajectary
in the recent years. GDP growth in 2005-06 was
around 8.1%, The stromg expansion is reflected in the
leading macro indicators, such as preduction and import
of capital geods, preduction of commercial wehicle,
increase off-take in non-food credite and strong groweth
n consumer durables, Manufacturing and service
sector grew at 2.4 per cent and 10.0 per cent, while
agricutture grewe ab 3.9 per cent. Investment climate
is full of comfidence. Today, India is one of the mast
attraciive investment destinations in Asia.

Stack market has been booming with sensex
howering over 10K mark. Inflation = contamed at

4-5%. India’s exports In 2005-06 have increased o
UsD 101 billion from USE &1 billian registering a
grawth of 25% while Imports was USD 140 billion in
05-06 from USD 106 hillion, up 32% from last fscal,
In this period foreign investment to the tune of USD
7.4 billion had flown into Indla. Government has
raised the GOP growth rate bar to 10% for future
years. In tune with this confidence, India is Expecied
to be at the 4th place globally by 2020, with double-
digit growth. India's Vision is to be part af the feague
of developed economies by 2020,

Going forward, we expect the same momentum to
continue in the industrial and services sectors given
the aggressive build up af productive capacities,
congemial policy environment and rising persanal
income levels and business optimism, The hanking
and capital market Instituticns are fully geared L
to face the challenge of meeting the financial neads
of Indian corporate sector.

Howewer, as the Reserve Bank of India has warmed
through its Annual Monetary Paolicy 2006-07, our
economy needs to prepare itself in FYOT7 for nikgher
orders of pass-through into consumer prices, in
respect of the overhang as well as the possibility of
additional increases in crude prices in the future. Higher
levels of international crude prices continue o pose a
risk te economic growth and inflation for alabal
etanomy i general and Indian economy in particular

MUTUAL FUND INDUSTRY

The Mutual Fund industry witnessed significant
development during the fiscal vear 2005-06. It
launched as many as 190 new schemes which
together maoblised Rs, 70,583 crore (Rs. 25,764 in
the previous year) of which 54 equity schemes
maplised Rs. 38,015 crore setting an all time recard.
[n the backdrop of the bullish market, equity schemes
become the flavour of the yvear resulting in the
emergence of equity as a8 major assets class
accounting for 45% of the total assets under
management. Total fund moblised during the year
stood at Rs. 10,98,158 crore as against Rs. §,39,662
crore in the last year representing an increase of
31%. The industry also witnessed a gross
redemption of Rs. 10,45,382 crore representing 25%
increase over the previous year figure B, 27 508 crare;
On & net basis there was an inflow of
Rs. 52,776 crore as against Rs, 2,154 crore in the
last year, The assets under management as an March
31, 2006 stood at RBs, 2,311,862 crare as against
Rs. 1,49,554 crore as at March 31, 2005, registering
wl increase of 55% ecver the year Investor frendly
market related products, extension of branch
network and investor awarenass campalgn etc. by
the AMIs had contributed te the increased inflow
inte the schemes. The markat alse widened by
reaching to the rural and non-metra areas.




STATE OF COMPANY AFFAIRS

The Company is a whaolly owned subsidiary of Bank
of Baroda and is an Investment Manager for BOB
Muktual Fund., The Company has come a long way
fraom 1994-35 when it launched its first scheme {BOB
ELS5'95) collecting a corpus of R5.37.84. Today the
Company has 13 Schemes and its net assets stood
at Rs5.190.94 Crore an March 31, 2006. We are
seging excellent efforts being put up by the
marketing stalf as well a5 fund management. We
launched Baroda Global Fund during the year

The tobal net assers as on 31-03-2006 of all the
cchemes is as follows:

Scheme Met Assats
(Rs. im Crora)

BOBR DIVERSIFIED FLND 32.15
BOB ELSS 96 : 11.04
BOB ELSS 97 r 2.55
BOB Liguid Fund ; 67,94
BOB Income Fund E .46
BOBE Gilt Fund : 7.66
BODE Balance Fund : 1.400
BOBE Growth Fund : 1.99
BOB PF Plan . 4,78
BOB MIF Fund : 2.56
BOE Children Fund . 0.05
BOE MREI Fund ; 0.8B8
Baroda Global Fund 57.93
Taotal 190.94
SHARE CAPITAL

The authorised share capital of the Company was
Rs.20 crore.

FUTURE OUTLOOK

[t k5 expected that the upswing in the Industry and
services sechors will continue and, Indeed, accelerats
over the next few quarters, as domestic and extermal
demand continue to strepngthen, Across sectors,
campanies are preparing o meel rising demand
expectaticns by expanding capacity, modernizing
technology and foousing on their marketing strategy.
It 15 propased that the branch netwaork of the Bank,
aspecially in the rural and semi-urban areas would
be used for tapping inta the depositor base for fresh
investments,  Help of subsidiaries like BOBCARDS is
alza being sought for increasing awareness in their
cardhalders as well as to create potential investors.
In a phased manmnear, these schemes could be linked
up to various products of the Bank so that a
symbiobic setup could ba establishad for muiual
miarketing of products of both the nrganisatiomns, o

ampany 15 alsn in the process af entering oo

marketing tie-up with Bank of Barcda and the Mall
is expected to be signed shortly.

Cne new scheme, "Baroda Global Fund', was
lzunched during the year 2005-06. Launching of fresh
sthemes in the coming year s under consideration,

CORPORATE GOVERNANCE
BOARD OF DIRECTORS

BOB Assat Management Company Lid. has the following
Five Directors (including Managing Director), out of
whom the materity of Directors are Mon-Executive
Independent Directors, including the Chairman:

Shri R.R.Kumar Chairman

Shri Bhagirat B.Merchant Director

Shri Sharadchandra Abhyankar Director

Shri 1.K.Chandar Director

Shri N.L.Khurana Managing Director

BOARD MEETINGS

During the financial year 2005-06, 10 meastings of
the Board of Directors were held on 25.04.05,
28.05.05, 25.06,05, 26.07.05, 20.09,05, 24,10.05,
15.12.058, 17.01.06, 20.02.06, and 27.03.06.

BOARD COMMITTEES

Audit Committeea

The Audit Committes of the Board of Directors held 4
meetings during financial year 2005-06 on 25.04.05,
28.05.05, 24.10.05, and 20.02.06. The Audit
—ommitiee comprises of Shri Bhagirat 8. Merchant
{Chairman}, Shri R. R. Kumar and Shri 5. 0. Abhvankar.,

AMNUAL GENERAL MEETINGS

The details of Annual General Meetings held during
the last threg vears are given below:

AGM Date
Lith aG# 20,09.2003

Venua

BOB AMC Limited
Maneckji Wadia Building
Manik Motwanl Road,
Mumbai

BOB AMC Limiced

105, Maker Chambers I00,
Narman Paint, Mumbai 21
BOBE AMC Limited

105, Maker Chambers 111,
Mariman Point, Mumbai #1

L2th AGM 21.08.2004

L3th AGM 2009 2005

AUDITORS

The Company's present Auditer Mfs Babu Chaokshi &
Co, Chartered Accountants, hold the office till the
cenclusion of the ensuing Annual Seneral Mesting,
Since nob less than 519 af the pald-up capikal is
held by Bank of Baroda, the Suditors of tha Company
for the linancid) year 2006-2007 will be appeinted
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by the Comptroller and Auditor General of India, New
Deihi in terms of clause [} of section 6196 of the
Companies Act, 19546,

AUDITOR'S REPORT

The cbservation made by the Auditors in their report
are self-explanatory and therefore, do not call for
any eomments.

Farticulars of employees under section 217 (24):
The provision of section 217(24) of the companies Act,
1956 read with the companies (Particulars of
Employees) Rules 1988, as amendad are nat applicable
to the Company, as there are no employeess whose
remwinaration is in excess of the limits prescribed.

The Directors” Responsibility Statement Pursuant
to Section 217({2AA) of the Companies Act, 1956

The Directors confirm

Ly The Amnual Accounts af the Company have been
prepared inm accordance with the accounting
standards.

2} The accounting palicies have been consistently
fellowed so as to give a true and fair view of the
state of affairs of the Company at the end of the
financial yvear and of the profit for that perod

3} Praper and sufficent care has been taken by your
Directars for the maintenance of adequate
accaunting records in accordance with the provisions
of the Companies act, 1956 for safeguarding the
assers of the Company and for the preventing and
detecting fraud and other iregularities,

a4y  The Annual accounts of the Company have heen
prepared an an angolng basis,

Information under section 217(1) (e) of the
Companies Act, 1956

Conservation of Energy, Technology Absorption
and Foreign Exchange Earnings/Outgo

There are no particulars under the above head, as
it does mot apply to our business activities.

APPRECIATION

The Directors place on record their appreciation anc
thanks for the assistance and guidance renderec
by Securities and Exchange Board of India,
Association of Mutual Funds in India, Reserve Bank
of India, Bank of Baroda and Trustees of BOB Mutual
Fund. The Directors alsa thank the investars for
having reposed thelr confidence In BOB Mutual Fund.

The Directors wish to take this cpperiunity to thank:

* M/s Karyy Computershare Private Limited, the
reqistrar and Share Transfer Agents of BOE
Mutual Fund for the services rendered by them,

* M= Karvy Computershare Private Limited, HDFC
Bank Limited and Bank of Baroda for providing
coliection centers for various schemes of the BOR
Mutual Fund,

«  Bank of Baroda for helping in marksting of aur
schemes and collection of investments all e
the country,

- HOFC Bank, custodians of schemes of BOE
Mutual Fund and the Company for the services
rendered Dy them.

The Directors also appreciate the dedicatian and
sense of commitment shown by the employees at
all levels and acknowledge their contribution towards
the progress and performance af the Company.

On behalf of the Board of Directors

TREEL e S

R.R.Kumar
Chairman

Place: Mumbai
Cate: 21.08,2006
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T
AUDITED BALANCE SHEET AS AT 31ST MARCH, 2006
SCHEDULE AS AT 31.3.2006 AS AT 31.03.2005
(Z2005-2008&) {2004-2005)
Rs. Rs.
SOURCE OF FUNDS
11 Shareholders' Funds
a} Share Capital A 200,000,000 200,000,000
B} Reserves & Surplus B 76,967,756 73,620,979
276,967,756 273,620,979
APPLICATION OF FUNDS -
1) Fixed Assels C
aross Block 5,540,110 5,605,784
Less : Depreciation 45595!?'?_3 4,012 475
MET BLOCK 943 317 1,593,309
2] Investments (i 228,083,107 165, 200,745
3) Deferred Tax Asset
Ceferred Tax asset 437,493 302,088
Less; Deferred Tax Liability 274,696 1,084, 340
162,847 (F32,852)
3] Current Assets, Loans &
tdwvances E F7.A26,885 122,003 934
Less © Current Liabilities
angd Provisions F 30,264,343 17 428,904
MET CURRENT ASSETS 46,962,542 104,575,030
4] Miscellaneous Expenditure S 815,943 3,044,747

(to the extent not written off
of adjusted)

276,967,756 273,62 D.‘E'?él

MOTES DN ACCOUNTS [ B

The Schedules referred to above form am integral part E - y
of the Balance Sheet or ard on behalf of Board of Directors

A pee BUF Raesrt of dvei das Shn R R, Kumar (Chairman)

For BABU U. CHOKSHI & CO. Shri Bhagirat B. Merchant

CHARTERED ACCOUNTANTS
Shri Sharadchandra 0. Abhvankar

{SANIAY B, CHOKSHI) Shri 1. K, Chandar

PRI

M. Mo. 48508 Shri AD.M. Chavali (Managing Directar)
Figs : Mymbai ahn Pradip Kumar (Company Secretary)

Diate doein Aonl, M0G
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PROFIT & LOSS ACCOUNT FOR THE YEAR ENDED 31st MARCH, 2006

CURRENT PERIOD
SCHEDULE 1.4.2005 TO 21.03.2006

PREVIOUS YEAR

1.49.4004 TO 31.03.2005

R, Ry,
IMNCOME
lnterest on Debentures § Bonds 4,627 .4
T.0.S. Rs.8,50,Ba4/- (Previeus Yeer As 635710/-) ' i e
Interest an Deposits &.103,317 7
TS Rs.7,36,605/ (Previous Year Rs.4 47 100/-} . : 21 iS50
Chvidend on Preference Shares) units 1,792,052 512 000
T.0n5. Rs NIL/-  [Previous Year RS.MIL) F
HMamagement Fess from BOB MMutual Fund H 811 1
T.D.5] Rs.4,54,378/- (Previous Year Rs.8,94,230/-) R 17,321,850
Frofit on sale / redemption of Investments 1,650,499 A
Income Tax Refund A S Jﬁ?llﬁz_
Othar income K 143,715 ALE. 461
20,427 .18 7
EXPENDITURE ¢ s
Stalf Expenses L 5 137,351 A, 584, GED
Rent, Rates B Tewes M 1,384,691 1,373,424
Legal & Profeszional Expenses 63,653 381 989
Remuneration to Statutory Auditor's '
A5 Audit Fees 12,000 11,020
A5 Orher Fees 20,510 -
Gt of Pocket Expenses SE0 .
Remunaration to Tax Auditor's 12,000 11,240
advertisement & Publicity Expenses 305 EA8 109,425
Other Oparating Expenses M G6,036,559 4,606, 175
Drepreciation 793,549 657,205
Ceepreciation in value of investments 768, 137 74 a5z
Loss on Converslon § Redemption of Ineis. | - 1096 515
Deferred Revenue Exps wioff 2,176,311 2,449,031
Prefiminary Exps wfioff ) 52,493 52,493
Office equipment b security deposit w/off 32,542 16,885,944 16,075,445
Profit Before Taxation (PBT) 3,541,241 - 1
Less: Provision for Deferred Taxes (Cusrent Year) s e
Defarred Tax Assel created 138 405
Deferred Tax Liability W/off Eazn::n; Egzgrg'ﬂg:;:
Provision for Taxation (Mormal Tax) 1,000,000 4,500,000
Provizion for Taxation (Fringe Benefit) 64,000 108,301 3,234,305
2,432,940 7 :
Lass @ Prior period adjustments ’ : st
Prior Peried Expenses 87,535 524,13E
Less @ Pricr Period Income (1,372) (12,601}
ITnearme tax for the wear 2001-02 - 896,163 1,675 104 2. 18& 641
3,346,777
Add © Prior period adjustments . g = 5.?&&,49?
Profit After Tax & Adjustrment [FAT) 3,346,777 5,760,485
Add @ Balance of Profit from last year ¥3.,620,979 -E?JH.-E-DJ#E-!I
Balance Carrled to Balance Sheet -;E 967,756 I e20.979
e, Sk N R S

———

MNOTES OM ACCIHINTS 8]

The Schedules referred to above form an integral part of
tha Profit & Loss Account

&5 per our Report of even date

Shri B R, Kumar (Chairman)

For BABU U. CHOKSHI & CO,
CHARTERED. ACCOUNTANTS

(SAMNIAY B. CHOKSHI)

Fartner Shn 1. K. Chandar
M, Mo d8504

Flace : dlumtei

b 26th Spitl, 2004 Shrl !-'-'|'_._'||:i|!.

Shri Bhagirat B. Merchant

Shri Sharadchandra [, &Bhyankar

—

For and an behalf of Board of Directors

Shri &.0.M, Chavaii (Managing Directar)

kKumar (Company Secretary)




CASH FLOW STATEMENT FOR THE YEAR ENDED 31st MARCH, 2006

Particulars

Amount Amount Amount
{Rs."000) (Rs."000) {Rs.000)
Cash Flows from Operating activities
Cash receipts from managemeant feas 5190
Add: Cash receipt from other income 144 5334
Less: Cash paid towards Administrative & other expenses 1378
Income Tax paid g2
FBT Paid B4 1524
3810
Less: Increase {decrease} in Loans & Advances (2203)
Met cash from Dperating Activities (A) 6013
Cash Flows fram Investing Activities
Met (increase)fdecrease in fixed assets (173)
et (increase)fdecrease In investment in units {S2000)
Het interest received on investments Fia7
Met dividents received on investments 1304
Met cash from investing Activities (B] (42072)
Cash Flows from Financing activities (C} Mil
Met decrease in cash & cash aquivalants (A+B+C) (36059)
Cash & cash equivalents at the beginning of pernod (01,04/2005] B0EE 7
Cash B cash equivalents at the end of perlad (31/03/2008) 44808
Met decrease in cash B cash equivalents =7 26059

For BABU U, CHOKSHI & C0.
CHARTERED ACCOUNTANTS

(SAMIAY B. CHOKSHI)
Partner

M. Mo, ag508

Placa © Murmibai
Date @ 20tk April, 20085

For BOB Asset Management Ca, Lic,

Shri A.0.M. Chawali
(Managing Rirector)
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SCHEDULES FORMING PART OF THE BALANCE SHEET AS AT 31st MARCH, 2006
AND THE PROFIT AND LOSS ACCOUNT FOR THE PERIOD ENDED 31st MARCH, 2006

A5 AT 31.03.2006

AS AT 31032005

Ao P (RS.) = (RS}
SCHEDULE 'A'
SHARE CAPITAL :
Authorised
2041,00,000 Equity shares of Rs.130/- =ach 200,000,000 200,000,000

{200,00,000 Equity shares of B 10/- each)
Issued, Subscribad & Paid Up :

Z00,00.000 Equity shares of Rs.10/- each fully paid wup. 200,000,000 200,000,000
{200,00,000 Equity Shares of Rs, 104- each fully paid up) ' S
The entire Share Capital is held by
Bank of Baroda & 05 nominees.
SCHEDULE "B'
RESERVES & SURPLUS :
Surplus as per Profit & Loss Account
Opening Balance as per Last Balapce Shest 73,620,979 67,860,484
Add | Surplus during the year 3,346,777 L, 760,495
- 76,967,756 T F3.630,974
76,967,756 73,620,979
SCHEDULE 'C’
FIXED ASSETS ANNEXED TO AND FORMING PART OF THE BALANCE SHEET AS AT 31st MARCH, 2006
GROSS BLOCK (AT COST) DEPRECIATION HET BLOCK
Parthoulars As At Additions | Deductions Az KL Upta For TheDnDeductions Liata Ac Ab &5 AL
0] .04 _2D0S Eu'lng The I:I.Irlrﬂ; The 313086 |1 .{I3.2I:Il;l5| Pariod Dy The | 1306 31.3.06 J31.03. 2005
FERIOD | PERIOD FERIOD
(RS (RS.] (5] (RS} (RS (RS.] [RE.] [R5.] (RS, (RS
Metar Car 4R7 521 - -| 4pT,521| 282,442| 53,005 x5 537| 151,984 205079
Computers | 3,608,738 41,804 46,999 3,563,549 3, 01E B20| 550,151 BE, GHT | 3 481 982 Bl,567| 58%.918
Softwars -l 32,575 31,575 A3 et 32,575 :
FF_urnU:ur: B
Fixtures BEL, 258 49 BAZ,007F| 248,741 TE. 239 327,980 354,027 411,517
Qffice 5
Eqjuipmant BIE &7 a3 935 161, 74 Fra, 458 461,473 79,485 122,242 A1E,7149 | 355,739 366,795
TOTAL 5,605,754 173,000 | 238,773 5,540,110|a,012,475| 793,548 709,231 |4,596,793 | 943,317 1,593,309
BREVIOUS |
YEAH A,426_ 347 213,300 |1, 053 862 |5 605, TE4| 4,146,363 57, 2405 790,995 14,012,475 1,593,344 2. 2B, 0584




BOB ASSET MANAGEMENT COMPANY LTD.

AS AT AS 0T
31.03.2005 31.03.2005
{R5.}) (RS.)
SCHEDULE ‘D'
INVESTMENTS (At Cost OR Market Value whichever is less) :
QUOTED
Traded:
Bonds
200 (200000 units of Rs, 100 each){ Previous year - 200 bonds) 20,000,000 20,000,000
14.3% Bank of Baroda Bonds - Series 11 {option - 11T of RS 100000/ each.
Price as on 31.03.2006 - Rs.121.0050 per unit
108118 (Previous year - 108118 units) 6, 75% UT] Bonds-2008 (Tax Free] of 1040/- 10,811,800 10,811,800
pach {Converted into Bonds on 1.6.2003) Price as on 31.03.2006 - Rs. 102 .46
Mon-Convertible Debentures
1061 (Frevious year - 100 bonds) 1% Mational Textile Corporation Led. 11,090,500 11,090,500
of Rz, 100000/ - each. Price as on 31.03.2006 Rs. 110.3968.
Man-Traded:
Units
UN-QUOTED
UNITS
806026.173 (Pr. Year - Nil Linits ) Units of BOB Diversified Fund (Dividend} 18,000,000 -
PAy PER LUMIT Rs, 30.5471 AS ON 31.03.2006
482225.180 (Pr. Year - 482225180 Units } Units of S0B MIP - Growth Plan 5,000,00 5,000,000
MAY PER UMIT Fs. 11.3242 AS DN 31.03.2006
AB2197.277 (Pr, Year - 482197277 Units ) Units of BOS MIP - Monthly Dividend 5,000,000 5,000,000
peAY PER LIMIT Rs. 11.3249 A5 ON 31.03.2006
ASFOOR7.754 {Pr. year - 6201371970 units) Units af BOBE LIQUILD FUND {Growth) 52,190,754 71,540,255
N&Y PER UMIT Rs, 12.5518 AS ON 31.03.2006
2200000 {Previous year-2200000 units) Units of BOB GILT FUND [Growth) 22,728,640 22,728,640
MAY PER UMIT Rs. 107132 AS ON 31.03.2006
1700000 (Pr. Y - 1700000 units} Units of BOB GILT BF PLAN [Growth) 16,508 550 16,503,550
MNAY PER UMNIT Rs. LOOGET A5 QN 31.03.2006
2490 604 (Pr. ¥r, - NIL units) Units of BOB TNCOEE FLIRNG [Groweih) 1,100,000
MAY PER UMIT Bs. 121879 AS ON 31.03.2006
IF7427F.87F (Pro%n - WIL units) Units of BOB MR1 PUND-SHORT TERM BOHID 3,900,000 -
[Srowth’) May PER UNIT As, 10,6871 AS ON 31,03.2005
114621.811 (Pr. ¥r - 114221811 uaits} Units of BOB BALANCE FUND [Growth) 1,376,000 1376, 000
Macs FER UNIT Rs. 23,7969 A5 ON 31.03.2006
54507183 (Pr. Yr - 4502,153 units) Units of 806 GROWTH FUMD-{ Growth] 1,144,000 1,144,000
MY PER UNIT Bs. 27.7234 25 ON 31.03, 2006
Sa93186,.739 (Pr. ¥r, MIL) Units of Baroda Global Fund [Growth] 50,231,853
NAV PER UNIT Rs. O.8E32 AS DN 31.03.2006 A | S
228,083,107 165, 00, 745
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AS AT 31.03.2006 AS AT 31.03.2005
{RS.} - {RS.)

SCHERULE 'E’

CURRENT ASSETS, LOANS &
ADVAMNCES, DEPOSITS :

&l

)

i)

Curreht Assats
Interest acorued on Investments
Recelvablas

(Unsecured, considered good wnless
otherwise stated)

Ower six ponkths***
Others

Sales Receivables an UTI MIF
Units 2000411}

Cash & Balance with Banks

Cash in hand

Bank Balances

In Current Account with Scheduled Banks
Deposits

Im Fixed Deposit with Scheduled Banks 42,036,853

1,845,966

10,000,000
2,464,930

3,769

2,767,054

59,118,572

Loans & Advances

(Unsecured considered good, unless otherwise stated)
Advances recoverable in cash or

in kind for value to be received

Adwance others {Foob Mate (11}

3,011,393

149,000,000

10,000,000

5,104

1,909, 604

18,108,313
77,226,885

78,951,959

103,878,065

18,427,957

..... x

122,306,022

Includes Advance Tax and T.0.5. amguntlﬁ.j ko H::,_lr?ﬁ.j?jf&. { Previous Year - Hs.l,Eﬂ,ﬁﬁ.ME}

iy *** Amount recoverable from ATCOM Technologies being investment in Pref. Shares. Case in BIFR,
AS AT 31.03.20086 AS AT 31.03.2005
{RS.} (RS.}
SCHEDULE 'F"
CURRENT LIABILITIES & PROVISIONS :
a} Current Liabilities
IP.iIb_il_i'I:'p' f?n:-r Eétpan_mj; i
rovision for Lratuity Paya &5
Amount Payable on behall of BOB Liquid Fund 1.&11:3;3 el
Amount Payable on behalf of BOE Income Fund 52,948
Amount Payable on behall aof BOB Growth Fund 150,227
Amount Payable on behalf of BOB Balance Fund 4,076
Amount payable on behalf of BOB NRI FUND - STR 51,567 17,537
Amount payable on behalf of BOB NEI FUND - LTB 7.3 1,918
Ampount Payable on behalf of BOB NRI Flexi Asset Plan 10,064 3 95E
Amount Payable on behalf of BOB MIP Fund 1,037,295 1,002,777
Amount Payable on behalf of BOB Children Study Plan 6,506 " 5’587
Amount Payable an behall of BOB Children Gift Flan 7.762 S BG7
armcunt Payable on behalf of Baroda Global Fund 4 IJHE’ESE e
Amount Payahle to BOB 88 424 5
Dutstanding rents, rales & taxes it 976 603
Frovision for Expenses 2004-2005 1,092,439 263 097
Provision for Expenses 2005-2006 1,255 766 T
Other lizbilities® ___“;‘,Eﬁ',gﬁ? ""?{%’EE’E
e i iicions 14,960,543 3,189 104
For Taxation [(Frinoe Benefit Tax] &4, 000 -
For Taxatior (Mormsl Tax) 15,239,800 14,230 800
17,428&,904

30,264,343




AS AT 31.03.2006

AS AT 31.03.2005

(RS.) (RS.)
sCHEDULE 'G*
AISCELLANEQUS EXPENDITURE :
ba the extent not written off)
‘reliminary Expenses = 52 483
teferred Revenue Expenditure 815,943 zlggz:z_rrq

Fool Mote: Other liabilities includes amount recelved from
ilders of 5TP plan after deducting Legal & other charges,

iWCHEDULE 'H"

lanagement Feas:

rom BOEB DIVERSIFIED FUMD

rom BOEBE ELSS'a5

rarm BOB ELSS'97

rom BOB LIQUID FUND

rormy BOB INCOME FUMD

rom BB SHORT TERM PLAN

rom BOB GILT FUMD

rom BOR GILT RF PLAN

ran BOB BALAKNCE FUND

rom BO8 GROWTH FUND

ram BB MIP Fund

rom BOB MRT - STE Fund

rom BOB NRI - LTE Fund

rom BOB MRI - Flexi Asset Plan

rem BOB CHILDREM FUND - GIFT PLAMN
em BOB CHILDREN FUMD - STUDY PLAN
rm Baroda Global Fund

CHEDULE 'T’

oss on sale J/ redemption f conversion of Investmants:
15 -BOB GIE PF Plan

155 0N Sale of Units of BOR Gilt Fund

CHEDULE 'Y

rofit on sale / redamption of Investments:
wfit on Sale of Units of BOB Balance Fund
ofit on Sale of Units of BOB Growth Fund
ofit on Sale of Units of BOB Liquid Fund

3,136,490
705,217
245,811

2,353,853

38,053

560,457
437,440
108,013
98,608
203,911
25,572
9,372
13,977
4,362
1,947
161,039

B,110,121

1,650,49

Kinetic Finance Rs. 47,00,000/-, payable to unit

2,870,949
377,677
191,209

5,081 49]

05,533

1,996,217

1,307,598

1,548,268

L0986, 743

1,241,737

Los 984
16,721
8,329
16,057
5,038
3,209

17,221,850

—

1,487,545
1,608,970
3,096,515

—_—

1,536,466
995, 441
140,255
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AS AT 31.03.2006

(RS.}
SCHEDULE "K'
Other Incoma:
Miscellaneous Income 143,715
Interest on Income Tax Refund -
143,715
SCHEDULE "L
Staif Expenses:
Salaries, Wages and Allowances 4,843,637
ESIC Company coniribubion 20,662
Ex-giatiz -
Gratuity - 45,832
2faff Welfare Expenses 223,213
_5...13?'.351
SCHEDULE 'M*
Rent, Rates & Taxes:
Rent for Office Premises 1,363,824
Profession Tax 2,500
Service Tax 12,540
Ed, Cess 1,394
VAT/Sales Tax/ WCT 4,433
HMunicipal tax and water charges =
1,384,691
SCHEDULE "N"
Other Operating Expenses:
Printing & Stationery 556,344
Electricity Charges 530,BEB2
Telephone Expenses 269,772
Motor Car Expenses 123,039
Comveyance & Travelling Expenses 404,193
Memhbership & Registration Fees 1,056,494
Director Sitting Fees 180,000
Mewspaper B Periodical Expenses 14,120
Website Maintenance Expenses 75,000
Postage 108,340
Repairs & Maintenance 589,584
Trail Fees 150,000
Miscellaneous Expenses 155,738
Premises Maintenance Charges 120,820
Training & Seminar Fees -
Bank Charges 419,676
Custedian charges o
Insurance Premium 41,371
Registrar Charges 1,111,212
Filing Feses 25,399
Extra Plam Benefil 104,575
5,036,559

5 AT 31.03.2005
__—[R3)

115,867
102 coa

—

__ 218,461

4,186,574
22577
30,000
78,752

336,737
RS TN

1,363 824
2,500

e
_L3734%

340,620
440,261
3127 323
105 9466
494,343
1,253,551
190, 040
13,932
52,081
a4 2727
409, 014

113 642
120,992
1,000

4 794

6, 000
42,201
15,169

108

0%, 201

T 4606 178



BOB ASSET MANAGEMENT COMPANY LTD.

SCHEDULE 'O

SIGMIFICANT ACCOUNTING POLICIES AND
NOTES FORMING PART OF THE ACCOUNTS FOR
THE YEAR ENDED 31st March 2006

1. SIGNIFICANT ACCOUNTING POLICIES:
1.1 ACCOUNTING CONMVENTION

The Company adopts the adcrueal concept in Che
preparation ol accounts, except reimbursements
bo staff members, which are accounted on cash
basis.

1.2 INCOME RECOGNITION
Management fees and income from investments
are accounted for on accrual basis.

1.3 FIXED ASSETS
Fixed asseis are valued at cost less accumulated
depraeciation.

1.4 DEPRECIATION

Depreciation on fixed assets is provided on
written down value method at the rates
prescribed wnder Schedule XIV to the
Companies Act, 1956, Depreciation on computer
hardware items has been computed at 331/3%
on straight line method fo amortise the cost over
a period of three years with retrospective effect,
against the previous method of WO
depreciation @ 40%. Due to this depreciation
has increased by Rs, 3,01,906,

1.5 INVESTMENTS
Investmeants are stated at lesser of cast
(weighted average) ar market value to be in
conformity with the practice lallowad by the
spansor Bank of Baroda,

1.6 RETIREMENT BEMEFITS
The Company contributes to the recognised
Provident Fund For ite employees. The modality
of calculation of gratuity is as specified in the Act,

1.7 DEFERRED REVEMUE EXPENDITURE

A. Miscellaneous Expenditure
Preliminary expenses are being written off awver
a period of ten years.

B. Deferred Revenue Expenditure
Defarred Revenye Expenditurz is being writbén
off awer g period of ten years

'm

During the financial year 2001-2002, the
Company had incurred Rs 87 97 581 bowards
the initial issue expenses for launch of BOE
Liguid Fund, B0B [ncome Fund and BOB Gilt Fund
=chemes nf BOB #Mubusl Fund, which was reated

i RAawerie-F 1

off over a pericd of five years commencing fram
financial year 2001-2002_

D. Curing the financial yvear 2002-2003, the
Campany had incurred Rs.14,03 836 [owards
initial issue expenses for launch of BOB Short
Term Plan under BOB Income Fund Scheme of
BOB Mutual Fund, The same has been treated
as Deferred Fevenues Expenditure to be written
off over a period af five years commencing from
the financial year 2002-2003.

E. During the financial year 2003-2004, the
Company has incurred Rs.9,12 938 50 towards
initial issue expenses for launch of BOB Growth
Fund and BOB Balance Fund schemes of BOB
Mutual Fund. The =ame has been treated as
Deferred Revenue Expenditure to be written aff
aver a period of five years commencing from
finarncial year 2003-2004,

F. Dwurimg the financial year 2003-2004, the
Company has incerred Rs.1, 00,000 {Rupees
One Lakh), towards Stamp Duty paid an
allotment of shares to Banmk of Barcda, due to
increase in opaid up capital from RS 10 crore to
Rs, 20 crore, The same has been treated as
Ceferred Revenue Expenditure to be written off
ovier a penod of ten years commencing from the
financial year 2003-2004.

2. REMUNERATION TO MANAGING DIRECTOR

IH4-05

2005-06 20030
(RS} (RS.) {R5.)
Salary & Other
allawancas 7,21 0481 3,509,553 3,91 5924
Tatak 21,041 3,549,553 3,491,554
3. REMUNERATION
T DIRECTORS MIL MIL MIL

4. The Company has entered inte the following
tramsartions with Bank of Baroda, the Holding Compasmy

IMNCOME

Intarast 28,597,684 1,45,137 19,18.:3053
EXPENSES

Bank Charges 14,512 1,718 Z 465
Rent 13,632,824 1,729,024 15,264
Salary 16, 70,687 13,15,430 #, 60,570
ASSETS

Bank Ealance 2F. 67,054 19,1 13, 696,111
Fixad Deposit

Balance 3 7E,21.A83  50,44,536

LIABILITIES

Har=

20,00, 00,000
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Sundry Creditors do not include any amownt
pavable to Small Scale [ndustrial Undertakings.

The registered office of the BOB Asset
Management Company Ltd, is 105, Maker
Chambers 111, Nariman Point, and Mumbai 404
021, The Company is making payments directly
to the Maker Chambers III CHS Ltd, towards
premises maintenance, municipal taxes and
lease rent. Pending finalisation of a formal
arrangement with Bank of Baroda towards
payment of rent, a provision of Rs. 12,34,800
has been made in the current year. This has
been done at the suggestion of the CAG during
finalisation of accaunts last year

The Company has paid Bank of Baroda,
Re, 1,29.024 towards rent and other
malntenance charges For the period ended
31.3.2006 in respect of premises cccupied by
its branch in MNew Delki,

The Company has written off certain items of
furniture and fixture at the previous premeses,
which had been hitherto been carried in its
books, amounting to Rs. 29,542 and securities
deposit of Rs, 3000 [establishment closed). This
has been dane at the suggestion of the CAG
during finalisation of accounts last year

Earnings Per Share:
Earnings per share have been computed as
under

Report 2005-2006

Current Year PFrevious year

e e

Frofit After

Taxalion [Rs),

33,446,777 57,650,495

Mo, of shares

pukstanding

2,00,00.000 2,00,00,000

Earnings Per Share
(Face Value of Rs.10

per share} Rs

0.17 .29

10. Recurring expenses of schemes aof BOBE Mutual

11.

11.

13.

14,

Fund In excess of limit prescribed by the
Securities and Exchange Board of India (Mutual
Fund) Regulations, 1996, are accounted under

the respective expense heads in the Profit &
Loss Account.

In the opnion of the Management, the Current

Assets, Loans B Advances, are approximately
of the wvalue stated, if realised in the ardinary
course of the business. Provision far all
expenses including depreciation is reasonable
and is ol in excess, Mo personal expenses have
been charged to Profit & Loss Account.

No provision has been made for retiremant
gratuity and other benefits for emplovees on
deputation fram Bank of Barada, ather than
employees of BOB Asset Management Company
Lid.

The figures of the previous year hawve been
regrouped) rearranged, whersver necessary to
confirm the current year's presentation.

The Balance Sheet abstract and the Company's
business profile as required by Part IV of
Schedute Y1 to the Companies Act, 1956, is
attached herewith,

A5 per our Report attachead

For BABU L. CHOKSHI 8 CO.
CHARTERED ACCOUNTANTS

{SAMNIAY B. CHOKSHI)
Partrar
M, Mo, 48508

Place

: MumiDai

Diate - 26kh April, 2006

For and on behalf of Board of Directors
Shri R. R. Kumar (CThairman)

Lhri Bhagirat B. Merchant

Shri Sharadchandra D. abhyankar
Shri 1. K. Chandar

Shri AL, Chawvali {Managing Director)

Shri Pradip Kumar [Company Sedretary)

—— e e e —




AUDITORS REPORT TO THE MEMBERS OF BOB
ASSET MANAGEMENT CO. LTD.

To the members of BOB Asset Management
Company Limited

We have audited the attached Balance Sheet of BOB
Asset Management Company Lbd, as at 318t March
2004 and also the Profit & Loss Account for the year
gnded on that date, annexed thersto These financial
statements are the responsibility of the Company's
maragerment. Our responsibility is to express an opinion
on these financial statements, based on our audit.

We eonducted our audit in accordance with auditing
standards, generally accepted in lndia. Those
standards require that we plan and perform the
audit to obtain reasonable assurance about whether
the financial stakements are free of material
misstatement. An audit includes edamining, on 3
test basis, ewidence supporting the amounts and
disclosures in the financial statements. An audit aisd
includes assessing the accounting principles used
and significant estimates mades by management as
wall as evaluating the overall financial statement
présentation.  We believe that our audit provides a
reasonable basis for our opinion,

As required by the Companies (Auditor's Report)

Order, 2003, issued by the Central Government of

India in terms of sub-section (44) of Section 227 of

the Companies Act, 19358, we enclose in the

annexurs, a statement on the matters specified in
paragraph 4 and 5 of the said Order, as applicable
to the Company,

Further to our comments in the Annexure referred

to abaowe, we report that:

[. ‘We have obhtained all the information and
explanations, which, to the best of our
knowledge and hafief were necessary for the
purpases af our awdit;

I [Irour opinion, proper books of acoount as required

by law have been kept by the Company so far as
appears from cur examination of those books;

1Il. The Balance Sheet and Profit & Loss Account
dealt with by this report are in agresmeant with
the books of account,

Tv. In our opinion, the Balance Sheet and Profit &
Loss accaunt dealt with by this report comply
with the acoounting standards referred ko in sub-
section {3C) of Section 211 of the Companies
Act, 1956,

V. On the basis of writhen representations receved
from the directors as on 31st March 2006, and
taken on record by the Board of Directars, we
report that none of the directors = disgualified
as on 31st March 2006 from being appointed as
a director In terms of clause (g) of sub-section
(17 of Section 274 of the Companies Act, 1956,

WI. I cur opinion and o the best of cur infiormation,
and according to the explanations given to wos,
the said accounts give the information required
by the Companies Act, 1956, In the manner so
required and give a true and fair wview in
confarmity with the accounting principles
generally accepted in India:

a} Im the case of Balamce Sheet, alf the
state of affairs of the Company as at 3lst
March 206

by In the case of Profit & Loss Account, of the
profit for the year ended on that dakte.

For Babu Chokshi & Co.
Charfered Accounianis

Sanjay Chokshi
Partnar
Mam.ha. 48508
Place:  Mumbai

Date: 2eth April, 2006
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ANNEXURE TO AUDITORS' REPORT
(Referred to in our report of even date)

<)

il

iiii.

iv.

L

Fixad Assats

The Company has mainfained proper records
showing Full particuiars, including guantitative
detaile arnd situation of fixed assets,

&0l ere fixed assets of the Company have been
physically werified by the management at the
end of the year, Mo material discrepancies were
noticed on such werification, In our opinion,
having regard to size of the Company and the
nature of its business, the frequency of
verification is reascnable.

During the year, the Company has not disposed
of substantial part of fixed assets.

Inventories

The Company does not deal in goods and no
inventary is being maintained, hence no
Coarmments are required for the same,

Loans and Advances

The Campany has not taken or granted any
loans from/to companies, firms or other Parties
covered in the register maintained under section
301 of the Companies Act, 1956,

Internal Controls

in our opinion and according to the information
and explanations given to us, there are adequate
internal control procedures commensurate with
the size of the Company and the nature af its
business, for the purchase of fixed assets, The
Company does not deal in goods hence, provision
for purchase & sale of goods does not apply.
During the Course of our audit, no majar
weakness was noticed in the internal controls.

Related Party

Based on the audit pracedures applied by us
and according to the information and
explanations provided by the management, we
are of the opinion that the transachions that
nead to be entered tntoc a3 register in purchase
af sectien 301 of the Companies Act, 1556 hawve
been so0 entered.

_— — o

bl

vi.

wil.

e T L L Y Sl I

In our opinion and according to the informati
and explanations given e us, the transacho
made i purchase of contracts or arrangemer
entered in the register maintained under sechi
201 of the Companies Aot 1856 and exceadl
the value of five lakh rupees in respect of a
party during the year have been made at pnc
which are reasanable hawving regard to
prevailing market prices at the relevant time

Fixed Deposits

The Company has not accepked deposits fre
the public and hence the directives issued
the Reserve Bank of India and the pravisions
sections S5EA and 5884 of the Companied A&
1956 and the rules framed thereunder are r
appticable Lo the Company.

Internal Audit

In aur apinion, the Company has an interr
audit system commensurate with the size a
the nature of fs business,

wiii.Cost Records

.

To the best of our knowledge and as explain
to us, the Central government has r
prescribed maintenance of cost records unc
clause (d} of sub-section {1] of section 20%
the Companies Act, 1956 for any of the produ
of the Company.

Statutory dues

Lccording to the records of the Company, t
Company is regular in depositing with ©
appropriate authorities undisputed statutc
dues including provident fund, employees' st
insurance, income tax, wealth tax, and ot
statutory dues applicable bo it According to f
infarmation and explanations given to us,

undisputed amounts payable in respect

imcome tas, wealth bax and ather statutory di
were cutstanding as at 21st March, 2006 fo
perind of more than six months from the di
Lhey became payable.

According to the records of the Company, the
are no dues of income tax, wealth tax, or otl
statutory dues, which have not been deposi
on account of any dispute.
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Iy =

Other Matters

x.

wii.

®iw.

a

The Company has been registered for a period
of more than five years and it has no
accumulated losses as on 31st March, 2006,
The Company has not incurred any cash losses
during the financial year covered by our audik
and the immediately preceding financial vear,

Based on our audit procedures and an the basis
of the information and explanations given by
the management, the Company has not
defaulted in repayment of dues to bank, The
Company has not taken any loan fram financial
institutions, Further, no loan has been taken
by way of issuance of debentures.

According ta the information and explanations
given to us and based on the documents and
records prodieced to us, the Company has not
granted loans and advances on the basis of
security by way of pledge of shares, debentures
and other securities.

In auwr oginion, the Company is nat @ chit fumd
or a nidhi / mutual bensfit fund ¢ society.

Therefore, the provisions of dause 4(xiii) of the
Companies (Auditor's Report) Order, 2003 are
not applicable to the Company.

Based on our examination of the records and
evaluation of the related Internal contrals, we
are of the opinion that proper records have been
maintalned of the transactions and contracts
and timely entries have been made in those
records. We also report that the Company has
held the shares, securities, debentures and
pbther investments in iks own name,

The Company has ol given any guarantee for

xwil,

Wi

0w,

.

HK.

HKi

Place
Date

lwans taken by others from banks o financial
INstITUTIGRS,

Based on our examination of records and
infarmation and explanations given to us, the
Company has not Borrowed by way of term loan.
According to information and explanaticns
given to us and on an overall examination of
the Balance Sheet of the Company, we report
that no funds raised on shor-term basis have
been used for lang-term investment,

Dwuring the year, the Company has not made
any preferential allobment of shares to parties
and companies coverad in the Register
maintained under section 301 aof the
Companies Act, 1956,

50 far, the Company has not issued any
debentures.

The Company has not raised any monay
through public issue.

Based on the information and explanations
furnished by the management, which have been
refied upon by us, there were nd fraud on or by
the Company noticed are reported during the year

For Babu Chokshi & Co.
Charterad Accountants

Sanjay Chokshi
Partrar
M. Mo, 48508

: Mumbai
v 2bth April, 20048
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AUDITORS' REPORT TO THE
MEMBERS OF BOB ASSET MANAGE-
MENT CO. LTD., FOR THE AUDIT OF

CASH FLOW STATEMENT

We had audited the Balance Sheet of BOB Asset
Management Company LLd, as at 3ist March 2006
and also the Profit & Loss Account for the yvear endead
on that date and had provided our opinion on the
same vide our Audit Report dated April 26Eh 20086,

This Audit Report is issued in Furtherance to our
abowe mentioned audit report.

[m pwr above mentioned Audit Report dated April 26,
2006 wherein the Cash Flow Statement had not
bean commented upon as the same was not felt o
be needed to be prepared by the Company as at
that date. The same was brought to the natice Audit
parly of the C & AG. The Company in response
decided o incorporale the Cash Flow Staterment in
the final audited accounts before the circulation of
the same to the members. The =ald Cash Flow
Statement, laying herewith has been certified by the
Managing Director of the Company at the
forthcaming Board Meeting to be ratified and
adopted

These financial statements are the responsibility of
the Company's managemeant. Qur responsibility is
b0 express an opinion on these financial statements,
based om our awdit.

We conducted our audit in accerdance with auditing
standards, generally accepted in India. Those
standards reguire that we plan and perfarm the
audil to obtain reasonable assurancoe about whether
the financial statements are free of material
misstatement.  An audit includes examining, an a
test basis, evidence supporting the amounts and
disclosures in the financal statements. An audit also
includes assessing the accounting principles used
and significant estimates made by management as

=

well as evaluating the owverall financial statemar
presentation,  We believe that aur audit provides
reasonable basis for our opinion,

We report that:

L. We have obtained all the information an
explanations, which, to the best of ou
knowledge and belief were necessary for th
purposes of our audit;

II. In our opinion, proper books of account a
required by faw have been kept by the Comparn
g0 far as appears from our examination of thos
books;

IIi. The Balance Sheet and Profit & Loss Accoun
dealt with by this report are in agresment witl

the boaoks of account:

IV, In eur opinion, the Cash Flow dealt with by thi
report camply with the aceounting standard:
referred to in sub-secton {3c) of section 211 a

the Companies Act, 1956;

Voo Inour epinion and to the best of aur informaticn
and according to the explanations given ko us
the saw accounts give the infarmation requirec
by the Companies Act, 1955, in the manner s
reguired and give a true and Fair view ir
conformity with the accounting principle:
generally accepted in [ndia;

a. In case of the Cash Flow Statament, of the cash

flow for the year ended on that date.

For Babu Chakshi & Co.
Chartered Accountants

Sanjay Choakshi
Partner

Mem, Mo 48508
Place:
[ate:

Mumbai
2th June, ZO0O&




L e BOB ASSET MANAGEMENT COMPANY LTD.

~OoMMENTS OF THE COMPTROLLER AND AUDITOR GENERAL OF INDIA UN-
DER SECTION 619(4) OF THE COMPANIES ACT, 1956 ON THE ACCOUNT OF
BOB ASSET MANAGEMENT COMPANY LIMITED, FOR THE YEAR ENDED 3157
MARCH 2006.

Pursuant to observation made by the Comptrolier and Auditor General of India, the Company nas
prepared Cash Flow Staterment, which would be adepted by the Boa rd at the forthcoming meeting. The
Statutory Auditor has audited the Cash Flow Statement by issuing a supplementary Auditors’ Report
instead of issulng a revised Auditors’ Report as required undar Auditing and AssUrance Slanderad - 28
prescriped by the Institute af Chartered Accountants of India.

(SUSHAMA V. DABAIK)
principal Director of Commercial Audit and
Ex-Officin Member, Audit Board-I[, Mumbai
Date: 31 Juiy, 2006



essssssssssssssssessssnssessmms 1. 4th Annual Report 2005-2006

BALANCE SHEET ABSTRACT AND COMPANY'S GENERAL BUSINESS PROFILE

I11

REGISTRATION DETAILS

Registration No. : G9414

Stete Code ©o11

Balance Sheet Date 3132006

CAPITAL RAISED DURIMG THE ¥YEAR (Amount in Rs. Thousands)
Public Issue : MIL

Rights Issue T WIL

Bonus [5sue s WIL

Frivate Flacement P MIL

POSITION OF MOBILISATION AND DEPLOYMENT OF FUNDS (AMT IN Rs.000s5)

Total Liabilities Lo&7,69.68
Taotal Asséls ¢ 27,68,68
SOURCES OF FUNDS {Amount in Rs. Thousand)
Faid up Capital ¢ 2,000,000
Reserves & Surplus PR, 558
Secured Laans OMIL
Unsecured Loans T MNIL

APPLICATION OF FUNDS { Amount in Re. Thousand)

Net Fixed Asseks : 9,43

Investment b 228083

Mat Current Assels - 45,9463

Miscellaneous Expenditure : 8,14

Accumulated Losses P NIL
PERFORMAMNCE OF THE COMPANY {A.mn:lunt in Rs. Thousand)
Turnower : 20,427

Total Expenditure 1 168,86

Frofit Before Tax ;35,41

Profit After Tax v 33,47

Earnings Per Share (In Rs.) : 017

Dividend % PMNIL

GEMERIC NAMES OF THREE PRINCIPAL PRODUCTS /S SERVICES OF CO.
Item Code No. (ITC Code) oML

Product Description ;o ASSET MANAGEMENMT
Ibers Code Mo, (ITC Code) O MIL

Produck Description INVESTMENT ADWVTISORY SERVICES




PROXY FORM

[/

of in the gistrick of

being a2 member/members of the above named Company hereby appoint

e

o Failing Fn
=== ol in the distri
af as mySour proxy to vate for meafus and on mydour  Behe

at e Fourteenth Annual General Meesting of the Company to be held on the : _tlay

2006 and at any adjournment  thereof,

Signed this _ _day af 2004

Signature Revenue Stam

Note: The proxy form should be deposited at the Registered Office of the Company at Mumbai not less the
(48] farty-eight hours before the meeting,

S e

BOB ASSET MANAGEMENT CO. LTD
1 hereby record my presence at the 14th Annual General Meeting of the Company to be held at 105, Mak

Chamber 111, 10th Floor, Mariman Point, Mumbai - 400 021 on Saturday, September 23, 2006 at 12.30 p.m

Full Wame of Sharehalder:

Falia Mo,

Mo. of Shares held:

Signature

Member's / Prowy’s Sionatu

Please complete this attendance Slip and hard aver at the enfrance aof the hatl.



inwestment ehbcie T SenaEe ong

investimentobjectine (1o pEneEig Do capilal eporecistion hiough & wil resmRrdiE
. . wit; & high level ai liquidily by rwesling in 2 4 _ ) portfofn comgrng o equity, By riled
=108 ] - pithkn of money mark et end el securiles. ¥ © nstnuments andd money warkel ingrumeris,
Enviry Load s bt Eriry Lﬂlﬂm :Eal:uwmxlmu'l:-:l Az 26
o 2 250, & Ra. 2580 upho Ps. 5 Cr 050
LoD FURD  Esitlond i BIVERSEFIED FUND |y iner &0 Hil

Mhinimumirvesieen A, 00000 Esfl Lioad {HE

Minimun imeesimenl :Rs, 3000

frrastment objecive T genetata regula

Income investing In 2 porttalio of good guality keed Irvagiment abjective T generale Foome by

T BOB nEome sz;:ﬂls;ﬁiﬁhma naane -Ts]" invasting in 2 portfoko of Gowemment Securites
ne F
betwen _ . -4 EnryLomd hil
mWL;.:H -'?l:f iresting helow Re 5 Ellt.“.d i eniea '-F::iilnﬂ,,rm:,ummm's
INCOME FUMD  15c " 1.5% O rndeened mHhin & GILTFUND 'Dﬁm; il n:m ri-luhr
months)iorinvegrment ot Fs. § o andshowe - Bl trevmstmens, o RE. 5 BICE G BLOVE
Riimimum inuasimant : Fis. 2000 inimum invesirend  As. 2000

irresiment ohjective - To provide g fem G b

Incrres Tan Acl, 1956 E . Ewill Loed s Lo of 5% of

Enlry Load 4 appiicabs: MA incase he amount redesmed is
ELSE™E Exil Load : i GILT FUND-FF PLAM ot being investedt uncer the plan ar & minimam
Wi imveatment ; Rs 8000 perind of & manth.

Whnievum investmenl | B 200

irwesiment obfnctive : To ganerate ang lam

capital appreaton sy wih sabily hrough 3 mmﬁwﬁ%ﬂ wmm‘nglnf

e bakanced porlivho of eouity and dein W dipérgiliad porfioin o exqu alﬁ%.em
BoB EntryLoad  Lgh st .5 ERARTENS B i o P 5 07 - 225%

e 1.50%, Moowe s 25 lacuplo 1 Cr 1A IET ﬂ:‘dnﬂ?gg,_&mﬁ_m il .
BALAMCE FUND  #s.10r05% GLOBAL FUND Exit Load : Immstement beiow Rs SCr - ML

: veghemental s S0 and above onaery reda !
EaitLoad il wikchoulol 3monts mm ma b o
Migiiersam investemant - Rs. 3 000 Minimum Investmenl - He 50000

Irveaimant chjective : To geremle ing iemm
caplal appeecilion Inm an aolhnly managed

BOB [uritagiiinne

At 25 e 1600 Abose As, 26 b upln
GROWTHFUND  1Cr I%fbove Re ri Q8%
Exil Lioaad s Hi
Wimievam investenend | A5 2000

Sk Faelors: | Mulual funds and securities imesiments ang LI i miaekel rlske and her s o assurance or guarantee that the objectives of the Busbual Furd wall
e achigved il, As wib any invasiments in socuriezs, the Met Asset Value (HAY ol the Schemes: can ga up as will s down deperding on tha Tachons and lorges
pffecting securfies markets. il, Past performance of the Spersoe’ he Assal Managemen comparny/hifual Fund daes not indicate #ie Aure perlormance of e
Srhemes of the Bviual Fund. Kode: Investors in 1he achemes are nol being offered 8 guarantes or assured raba of return. Stalubory Details: BOE Fulual
Furd hees besain 2 p a2 B et prder the Indian Trus! Act 1882 wilh BOB Assel Maragement Compary Limited & irvastmen Manager o BOR Mulual Fund. The
spangar s neither respansbie mar liabie fue ety (s rasulting fram operation of the zchernes Teyond the iritial cortrioution of Re. 10 lacs mack by it towards the
e ol 416 fLind. st Fund fmeestmends ane subject bo marked risks, read the oifer docurnent carsfully hefore nvasting.



