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INDEPENDENT AUDITOR’S REPORT

To

The Members of

Baroda Asset Management India Limited

(Formerly known as Baroda Pioneer Asset Management Company Limited)
Report on the Audit of the Financial Statements
Opinion

1. We have audited the financial statements of Baroda Asset Management India Limited
(Formerly known as Baroda Pioneer Asset Management Company Limited) (‘the Company’),
which comprise the Balance Sheet as at 31st March 2019, the Statement of Profit and Loss,
and the Statement of Cash Flows for the year then ended, and notes to the financial
statements, including a summary of significant accounting policies and other explanatory
information. In our opinion and to the best of our information and according to the
explanations given to us, the aforesaid financial statements give the information required by
the Companies Act, 2013 (‘the Act’) in the manner so required and give a true and fair view
in conformity with the accounting principles generally accepted in India, of the state of
affairs of the Company as at 31t March, 2019, and its profit and cash flows for the year
ended on that date.

Basis for Opinion

2. We conducted our audit in accordance with the Standards on Auditing (‘SAs’) specified
under section 143(10) of the Act. Our responsibilities under those Standards are further
described in the Auditor’'s Responsibilities for the Audit of the Financial Statements section
of our report. We are independent of the Company in accordance with the Code of Ethics
issued by the Institute of Chartered Accountants of India ('ICAI’) together with the ethical
requirements that are relevant to our audit of the financial statements under the provisions
of the Act and the Rules thereunder; and we have fulfilled our other ethical responsibilities
in accordance with these requirements and the Code of Ethics. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Responsibility of Management for Financial Statements

3. The Company’s Board of Directors is responsible for the matters stated in section 134(5) of
the Act with respect to the preparation of these financial statements that give a true and
fair view of the financial position, financial performance, and cash flows of the Company in
accordance with the accounting principles generally accepted in India, including the
Accounting Standards specified under section 133 of the Act. This responsibility also
includes maintenance of adequate accounting records in accordance with the provisions of
the Act for safeguarding of the assets of the Company and for preventing and detecting
frauds and other irregularities; selection and application of appropriate accounting policies;
making judgments and estimates that are reasonable and prudent; design, implementation
and maintenance of adequate internal financial controls, that were operating effectively for
ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the financial statements that give a true and fair view and
are free from material misstatement, whether due to fraud or error. In preparing the
financial statements, management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to gﬁ)}gg concern and
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using the going concern basis of accounting unless management either intends to liquidate
the Company or to cease operations, or has no realistic alternative but to do so.

The Board of Directors are also responsible for overseeing the company’s financial reporting
process.

Auditor’'s Responsibilities for the Audit of the Financial Statements

4. Our objectives are to obtain reasonable assurance about whether the financial statements,
as a whole are free from material misstatement, whether due to fraud or error, and to issue
an auditor’s report that includes our opinion. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance with SAs will
always detect a material misstatement when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of
these financial statements. Our audit process in accordance with the SAs is narrated in
Annexure 1 to this report.

Other Matter

5. The comparative financial information of the Company for the year ended 31st March, 2018
included in these financial statements, are based on the previously issued statutory financial
statements prepared in accordance with section 133 of the Act, which were audited by the
then statutory auditors “Deloitte Haskins & Sells LLP, Chartered Accountants” for the year
ended 31st March, 2018 whose reports dated 25th April, 2018 expressed an unmodified
opinion on those financial statements. Our opinion is not modified in respect of this matter.

Information Other than the Financial Statements and Auditor’s Report Thereon

6. The Company’s Board of Directors is responsible for the preparation of the other
information, comprising of the information included in the Management Discussion and
Analysis, Board’s Report including Annexures to Board’s Report, Business Responsibility
Report, Corporate Governance and such other disclosures related Information, excluding the
financial statements and auditor’s report thereon (‘Other Information’). The other
information is expected to be made available to us after the date of this auditors’
report. Our opinion on the financial statements does not cover the other information and we
do not express any form of assurance conclusion thereon.

7. In connection with our audit of the standalone financial statements, our responsibility is to
read the other information when it becomes available and, in doing so, consider whether the
other information is materially inconsistent with the standalone financial statements or our
knowledge obtained during the course of our audit or otherwise appears to be materially
misstated.

8. When we read the other Information and if we conclude that there is a material
misstatement therein, we are required to communicate the matter to those charges with
governance as required under SA 720 'The Auditor's responsibilities Relating to other
Information'.
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Report on Other Legal and Regulatory Requirements

9. As required by the Companies (Auditor’'s Report) Order, 2016 (‘the Order’), issued by the
Central Government of India in terms of sub-section (11) of section 143 of the Act, we give
in the Annexure 2, a statement on the matters specified in paragraphs 3 and 4 of the Order,
to the extent applicable.

10.

11,
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In terms of provisions of Section 143(5) of the Act, we give in Annexure 3 our report on the
Directives by the office of the Comptroller and Auditor General (CAG).

As required by Section 143(3) of the Act, we report that:

a.

We have sought and obtained all the information and explanations which to the
best of our knowledge and belief were necessary for the purposes of our audit.

In our opinion, proper books of account as required by law have been kept by
the Company so far as it appears from our examination of those books.

The Balance Sheet, the Statement of Profit and Loss, and the Cash Flow
Statement dealt with by this Report are in agreement with the books of account.

In our opinion, the aforesaid financial statements comply with the Accounting
Standards specified under section 133 of the Act, read with Rule 7 of the
Companies (Accounts) Rules, 2014.

On the basis of the written representations received from the directors as on
31st March, 2019, taken on record by the Board of Directors, none of the
directors is disqualified as on 31st March, 2019 from being appointed as a
director in terms of section 164 (2) of the Act.

With respect to the adequacy of the internal financial controls over financial
reporting of the Company and the operating effectiveness of such controls, refer
to our separate Report in Annexure 4.

In terms of provisions of Section 197(16) of the Act, we report as under:

The Company having become Government Company within the meaning of
Section 2(45) of the Act on and from September 28, 2018, as informed, the
provisions of Section 197 of the Act, pertaining to managerial remuneration, are
not applicable to it from that date vide MCA Notification dated 5th June 2015. For
the period from April 1, 2018 to September 27, 2018, in our opinion and as per
the information and explanations provided to us, the remuneration paid by the
Company to its Whole Time Director and Chief Executive Officer, being in excess
by Rs. 1,03,24,836/- compared to the provisions of Section 197 read with
Schedule V of the Act, is subject to approval by the shareholders of the Company
at its forthcoming Annual General Meeting.

With respect to the other matters to be included in the Auditor's Report in
accordance with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in
our opinion and to the best of our information and according to the explanations
given to us:

(i) The Company does not have any pending litigations which would impact its
financial position. e

AL

DUy

T +91 22 6143 7333 E: info@kke.in W: www.kke.in :%‘J\éi
Cuwite 52, Bombay Mutual Building, Sir Phirozshah Mehta Road, Fort, Mumbai 400 001, India .




Khimji Kunveriji & Co
Chartered Accountants e %

(i) The Company did not have any long-term contracts including derivative
contracts for which there were any material foreseeable losses.

(i) There were no amounts which were required to be transferred to the
Investor Education and Protection Fund by the Company.

For Khimji Kunverji & Co
Chartered Accountants
Firm Registration No 105146W

. .

=t

-

Hasmukh B Dedhia

Partner (F - 033494)

Place: Mumbai Drp
Date: 24 April, 2019 '
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Annexure 1 to the Independent Auditors’ Report to the Members of Baroda Asset Management
India Limited (Formerly known as Baroda Pioneer Asset Management Company Limited)

(referred to in paragraph 4 titled “Auditor’s Responsibilities for the Audit of the Financial Statements”)

As part of our audit in accordance with SAs we exercise professional judgment and maintain
professional scepticism throughout the audit. We also:

o Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, to design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

o Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Act,
we are also responsible for expressing our opinion on whether the Company has adequate
internal financial controls system in place and the operating effectiveness of such controls.

o Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

o Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Company’s
ability to continue as a going concern. If we conclude that a material uncertainty exists, we
are required to draw attention in our auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor’s report.
However, future events or conditions may cause the Company to cease to continue as a
going concern.

o Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

o Communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any
significant deficiencies in internal control that we identify during our audit. We also provide
those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our
independence, and where applicable, related safeguards.
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Annexure 2 to the Independent Auditors’ Report to the Members of Baroda Asset Management
India Limited (Formerly known as Baroda Pioneer Asset Management Company Limited) A

[referred to in paragraph 9 titled ‘Report on Other Legal and Regulatory Requirements’]

I
a) The Company has maintained proper records showing full particulars, i i itati ;
situation of fixed assets; P rs, including quantitative details and

b) Fixed assets have been physically verified during the year b i
i = y the management in acc i
regular programme of \_rerlflcation which, in our opinion, provides for physical veriﬁcationoggaa?lcfh WlfPh 3
assets at ‘reasonabie _mtervals. According to information and explanation given to us i
discrepancies were noticed on such verification. » (Ao matetial

¢) The Company does not have any immovable pr ies; ;
apphcable to it. P 0pert|es' hence clause (3)(|)(C) of the Order is not

ii. The Company does not have any inventory and h ; y
applicable. 4 ry and hence reporting under clause (3)(ii) of the Order is not

ii. The Company has not granted any loans, secured or unsecured t i
: : : ' o0 companies imi iabili
partnerships or other parties covered in the register maintained under sectﬁon 18§ f;li-’ntﬁe ;I&?tlt?l'iel:'ae?clml:wtey

the requirements of clause (3) (iii)(a), (3) (iii)(b _
A ) (iii)(a), (3) (iii)(b) and (3) (iii)(c) of the Order are not applicable to the

iv. The Company has not granted any loans or provided any guarantee iti
. ; s or securities cov -
185 and section 186 of the Act. In respect of investments made by the Company, i?]reodufr;%?;izﬁcgﬁg
r

according to the information and explanations given t ; :
of Section 186 of the Act. = B us, the Comprimy has complied with the provisions

V. In our opinion and according to the information and explanatio i
accepted any deposits during the year under report. Thgrefore, I:l:|sucgs“t{iec.‘::-r‘m foof g:ﬁotrr;?n CC::r;lpaT.y has not
directives |ssge_d by the Reserve Bank of India and the provisions of sections 73 tg 76mp iance with
relev‘ant provisions of the Act and rules framed thereunder does not arise. We are informed ?r: ibio
relating to the Company has been passed by the Company law Board or National Com Lat "'O_Order
or Reserve Bank of India or any Court or any other Tribunal. e neHn

vi.  The Central Government has not prescribed maintenance of cost records under section 148 (1) of the Act

for any of the products / services of the Company. Acco di : ;
applicable to the Company. ! rdingly, clause (3)(vi) of the Order is not

vii. In respect of statutory dues:

a) According to the information and explanations given to u ; .
of the Company, in respgct of amounts deduc%ed / at:t:r?n::—ﬂcr!1 C:nmgh‘;h%g::;sc?ff :gcroﬁﬁimtlggtgn e
been regular in depositing undisputed statutory dues including Provident Fund ' Shlp ompa’nv has
Insurance, Income Tax, Sales Tax, Goods & Service tax, Service Tax, Duty of Custo'ms g oyeefs St_ate
Value Addec! Tax, Cess.ajnd any other statutory dues, as applicable to the Company dur;n '-;;V of Excise,
the app;gpnate atughlontﬁs. Thhere are no undisputed statutory dues payable in res;;ect togaboieyi?;trgsh
gta;;s:slr;‘mg as a st March, 2019 for a period of more than six months from the date they becamé
b) According to information and explanations given to us and on the basis of our examination of th
of the Company, there is no disputed Income tax, Sales-tax, Service Tax, Duty of Custom e[f;ecords
Excise and Value Added Tax, cess and other material statutory dues as at 3ist March, 2019 fs' Uty' -
of more than six months from the date they became payable. * ora:period

viii. Based on our audit procedures and as per the information and e i i
xplanations given by t
the Company has not taken any loans from financial institutions, banks ar?d goveyrnll:lneerr:;agfghzrge:;{

issued any debentures. Hence, clause (3)(viii i .
o mpany: (3)(viii) of paragraph 3 of the Order is not applicable to the
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iX. During the year under report, the Company did not rais
: 2 3 : ea g .
t_’urther pui_allc offer _(mcludmg debt instruments) and term Ioa:z. n;gg::.‘l-bylww of |n|t|all public offer or
is not applicable to it. ingly, clause (3)(ix) of the Order

X. During the course of our examination of the books
A : - - of acco
according to information and explanation given to us, we have ‘:‘g?thae':dngtei?:jds of the Company and
by the management, any incidence of fraud by the Company or on th sl l?een infarsd
employees. e Company by its officers or

Xi. The Company having become Government Company withi : :
and from September 28, 2018, as informed, tﬂe ;ro\:ti:;gn;hifm;;&:gﬂ Olggegtf'f;ﬂ 2(45) of the Act on
managerial remuneration, are not applicable to it from that date vide MCA Notifi e Act, pertaining to
2015. However, for the period from April 1, 2018 to September 27, 2018, in otification dated 5™ June
|n_formatlon and explanations provided to us, the remuneration pai::l by t|:le COUr opinion _ancl as per the
Director and Chief Executlve Officer, being in excess by Rs. 1,03,24,836/- Cor:mpacr'w to its Whole Time
Sec_:tlon 197 refad with Schedule V of thve Act, is subject to approval 'b the sh ered BrE s praviclons Sf
ot its forthcoming Annual General Meeting. y the shareholders of the Company

Xii. The Company is not a Nidhi Company. Therefore, t v
applicable to the Company. , the provisions of clause (3) (xii) of the Order are not

xiii. In our opinion and according to the information and i
. . : explanations given to is i
conr:pllanci wr;thdSecFlnon f177 and 188 of the Act where applicable, forgall trans:;;i oy (;ompany e
parties and the details © related party transactions have been disclosed in th e il
required by the applicable accounting standards. R s

Xiv. According to the information and explanations given t
: o us, the C
allotment or prlvat_e‘ placement of shares or fully or pa'rtly coﬁl:’lepr?irgehzse.‘bnot i e pretenential
Therefore, the provisions of clause (3)(xiv) of the Order are not applicable to it entures during the year.

XV. In our opinion and according to the information and i
! . explanati i
entered into any non-cash transactions with directors or pirsonsogjnggcigdto _urs;, the Company has not
Clmuse (3)(xv) of the Order are not applicable to the Company with them: The provisions af

XVvi. In our opinion, the Company is not required to be regi ;
India Act, 1934. gistered under Section 45-IA of the Reserve Bank of

For Khimji Kunverji & Co
Chartered Accountants
Firm Registration No 105146W

~

Hasmukh B Dedhia
pPartner (F - 033494)

R RP
Place: Mumbai
Date: 24t April, 2019
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Annexure 3 to the Independent Auditors’ Report to th
e Membe
India Limited (Formerly known as Baroda Pioneer Asset Management Compan::r:;ez)amda Asset Management

[Referred to in paragraph 10 under titled “Report on other legal and regulatory requirements”]

Our report, based on our audit and as per information

i and e ¢
management of the Company on ‘Directives’ issued by the b);p;?fri'::m:ihprowdefl by the
of provisions of Section 143(5) of the Act of the CAG in terms

I.  Whether the company has system in place to
: ks process all the a i :
through IT system? If yes, the implications of processing of accountirfgotl:.g;iggctll:ransactlc‘ms
IT system on the integrity of the accounts along with the financial implicati actions outside
be stated. plications, if any, may

The Company has system in place to process all ;

b oA the accounting transacti "
Account:_ng System”. In course of our audit, nothing came %o Ouraﬁg?-ns' name:!y_ Sun
‘?cco.'_,mt!flg transactions being processed outside IT system, h ke peraIng 1o
implications. , having any financial

II.  Whether there is any restructuring of an existin
: g loan or ca i i
/loans/interest etc. made by a lender to the company dugetso otfh:aé\éﬁ:fwnt? off of debts
repay the loan? If yes, the financial impact may be stated. pany’s inability to

Not Applicable in case of the Company.

1. Whether funds received/receivable for specifi
= pecific schemes from ¢ :
properly accounted for/ utilized as per its term and conditions? L?sllt:ﬁg cs;::;g gfggzs:gi were
ion,

Not Applicable in case of the Company.

For Khimji Kunverji & Co
Chartered Accountants
Firm Registration No 105146W

Hasmukh B Dedhia i
partner (F - 033494)

ke

Place: Mumbai
Date: 24" April, 2019
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Annexure 4 to the Independent Auditors’ Report to the Members of Baroda Asset M
India Limited (Formerly known as Baroda Pioneer Asset Management Company Limited) s

[Referred to in paragraph 11 (f) titled “Report on other legal and regulatory requirements”]

Report on the Internal Financial Controls under C i 2
143 of the Act lause (i) of Sub-section 3 of Section

We have audited the internal financial controls over financi i

A e ial reporting of Ba
Management India Limited (“the Company”) as at 31st March, 2019 in conjunction with roida A'Sset
the financial statements of the Company for the year ended on that date r audit of

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishi sy ¥
controls based on the internal control over financial reporti:;gc;tn:riam:s:?;;:izggdlgteg:a‘cﬁnandal
considering the essential components of internal control stated in the Guidance NZt : Omp_any
Internal Financial Controls over Financial Reporting issued by the Institute efOn Audit of
Accountants of India (“ICAI”). These responsibilities include the design, imple o C'j'artered
maintenance of adequate internal financial controls that were operating effeétivmp fmentatlc‘:n and
orderly and efficient conduct of its business, including adherence to the Comp:n 0;' en?lurlng the
safeguarding of its assets, the prevention and detection of frauds and errors thi apo icies, the
completeness of the accounting records, and the timely preparation ol: " CCUra!cy af"|d
information, as required under the Act. reliable financial

Auditors’ Responsibility

Our responsibility is to express an opinion on the Com 's | : ;

financial reporting based on our audit. We conducted our z?.lrc‘i‘i/tsinmatsggfclla:z:n:;Iiill-. &;zntrol§ -
Note on Audit of Internal Financial Controls Over Financial Reporting (the “"Guidanc T\IGULdance
the Standards on Auditing, issued by ICAI and deemed to be prescribed under secti - 1Ote iy
the Act, to the extent applicable to an audit of internal financial controls, both issuegnb by
Those Standards and the Guidance Note require that we comply with 'ethical et y the ICAIL
plan and perform the audit to obtain reasonable assurance about whether adqutremepts .
financial controls over financial reporting was established and maintained and ‘ECIuate internal
operated effectively in all material respects. and if such controls

Our audit involves performing procedures to obtain audit evidence about the ad

internal financial controls system over financial reporting and their operating effeetc'luacy of the

audit of internal financial controls over financial reporting included obtaining an un&; lveness. Our

internal financial controls over financial reporting, assessing M Biok gk b pSEe t?rzstandlng of

exists, and testing and evaluating the design and operating effectiveness of internal rial weakness

on the assessed risk. The procedures selected depend on the auditor’s judgment ‘:sgltjg:nt;aisz
e risks 0 i i ; 3 '

2?5:;50Tent oFthie pliksiai iriatebinl misSEteriaRtN 1 Fiiarkial statements; whelier qusito fraud

We believe that the audit evidence we have obtained is sufficient and appropriate to provid

basis for our audit opinion on the Company’s internal financi st
cial controls s 0 .

reporting. ystem over financial
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Meaning of Internal Financial Controls Over Financial Reporting

A Company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A
Company's internal financial control over financial reporting includes those policies and PT'OCEdU;'es
that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairl

reflect the transactions and dispositions of the assets of the Company; (2) provide reasonablz
assurance that transactions are recorded as necessary to permit preparation of financial
statements in accordance with generally accepted accounting principles, and that receipts and
expenditures of the Company are being made only in accordance with authorisations of
management and directors of the Company; and (3) provide reasonable assurance regardin

prevention or timely detection of unauthorised acquisition, use, or disposition of the Compan 'g
assets that could have a material effect on the financial statements. d

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, includin
the possibility of collusion or improper management override of controls, material miss;tatementg
due to error or fraud may occur and not be detected. Also, projections of any evaluation of the
internal financial controls over financial reporting to future periods are subject to the risk that the
internal financial control over financial reporting may become inadequate because of changes in
conditions, or that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls
system over financial reporting and such internal financial controls over financial reporting were
operating effectively as at 31st March, 2019 based on the internal control over financial reportin
criteria established by the Company considering the essential components of internal control stateg
in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the
ICAL

For Khimji Kunverji & Co
Chartered Accountants
Firm Registration No 105146W

T Asuts o Sy
Hasmukh B Dedhia ~ ~ ARB
partner (F - 033494)

Place; Mumbai
Date: 24t April, 2019
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Baroda Asset Management India Limited

(Formerly known as Baroda Pioneer Asset Management Company Limited)

Balance sheet
as at 31 March 2019

(Currency: Indian rupees)

Particulars Note No 31-Mar-19 31-Mar-18
1. EQUITY AND LIABILITIES
Shareholder's Funds
(a) Share Capital 3 949,440,640 949,440,640
(b) Reserves and Surplus 4 (304,279,277) (352,940,551)
Non-Current Liabilities
(a) Other long term liabilities 5 11,565,454 13.268.875
(b) Long term provisions 6 26,604,979 23.568.450
Current Liabilities
(a) Trade payables i
(A) total outstanding dues of micro enterprises and
small enterprises - 2
(B) total outstanding dues of creditors other than
micro enterprises and small enterprises 15,921,376 30,890,491
(b) Other current liabilities 8 58,881,277 52.610.046
(c) Short-term provisions 9 5,596,752 3.841.964
Total 763,731,201 720,679.915
I1. ASSETS
Non-current assets
(a) Property, Plant and Equipment 10
(i) Tangible assets 6,175,479 1,766,975
(ii) Intangible assets 7,133,143 1.845.948
(ii) Capital work-in-progress o 3.861.400
(b) Non-current investments 11 64,636,396 53.010.051
() Long term loans and advances 12 48,691,833 38.099.537
Current assets
(a) Current investments 13 548,200,000 265.000,000
(b) Trade receivables 14 31,821,194 45.195.702
(¢) Cash and cash equivalent 15 50,511,196 289.610.616
(d) Short-term loans and advances 16 3,587,089 3.969.217
(e) Other current assets 17 & 22.1 2,974,871 18,320,468
Total 763,731,201 720,679,915

See accompanying notes to the financial statements.
In terms of our report attached.
For Khimji Kunverji & Co

Chartered Accountants
Reg. No. 105146W

Ore

Hasmukh B. Dedhia
Partner
Membership No. 33494

Mumbai
24-Apr-2019

For and on behalf of the Board of Directors
Baroda Asset Management India Limited
(Formerly known as Baroda Pioneer Asset Management Company Limited)
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Vikramaditya Singh Khichi

Antlony Heredia
Whole-time Director &
Chief Executive Officer
DIN - 02205628
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Kiran Deshpande
Chief Operating Officer &
Chief Financial Officer

Mumbai
24-Apr-2019
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Director
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arhana Mansoor
Company Secretary




Baroda Asset Management India Limited
(Formerly known as Baroda Pioneer Asset Management Company Limited)

Statement of profit and loss
for the year ended 3 1 March 2019

(Currency: Indian rupees)

Particulars Note No 31-Mar-19 31-Mar-18
Revenue from operations 18 473,313,869 436,926,033
Other income 19 28,579,406 37,988,236
Total Revenue 501,893,275 474,914,269
Expenditure
Employee benefit expenses 20 207,756,917 187,986,987
Depreciation and amortisation expense 10 5,699,391 1,304,706
Other Expenses 21 232,275,693 253,874,439
Total Expenses 445,732,001 443,166,132
Profit before tax 56,161,274 31,748,137
Provision for taxation 7,500,000 =
- Income tax
Profit for the year 48,661,274 31,748,137
Earning per equity share ( Face value Rs. 10) 224
Basic and Diluted 0.51 0.34

See accompanying notes to the financial statements.

In terms of our report attached.

For Khimji Kunverji & Co
Chartered Accountants
Reg. No. 105146W

0RP

Hasmukh B. Dedhia -
Partner
Membership No. 33494

Mumbai
24-Apr-2019

For and on behalf of the Board of Directors
Baroda Asset Management India Limited

(Formerly known as Baroda Pionegr Asset Management Company Limited)

/

Vikramaditya Singh Khichi

Anthony Heredia

Whole-time Director &
Chief Executive Officer
DIN - 02205628

T
o

Kiran Deshpande
Chief Operating Officer &
Chief Financial Officer

Mumbai
24-Apr-2019

Director

DIN - 08317894

( <@

ana Mansoor

Secretary




Baroda Asset Management India Limited

(Formerly known as Baroda Pioneer Asset Management Company Limited)

Cash Flow Statement for year ended 31st March, 2019

March 2019
Cash Flow from Operating Activities WA
Net Profit before taxation | 56,161,274 31,748,137
Adjustments for : o
Depreciation 5,699,391
095, 1,304,7
Fixed Assets Write off 28,614 -06
Profit on sale of investments (22,671,028) (16,614 440)
Interest on Bank Deposits (5,901,163) (20‘6I ?’333)
QOperating Profit / (Loss) before working capital Changes ; 33,317,088 (4,178,930)
Decrease / (Increase) in Current Assets and Non-Current
Assets 13,222,936 {19.186,208)
Increase / (Decrease) in Current and Non-Current Liabilities (5,609,988) 4951 502
Cash used in Operations 40,930,036 (18,413,637)
Refund / (Payout) of Taxes (17,558,596) (5,135,652)
Cash used in Operating Activities 23,371,440 (23,549,289)
Cash used in / generated from Investin activities
Interest on Bank Deposits 21,246,760 19,766,177
Purchase of Investments (4.422,272,596) (3,399.700.000)
Proceeds from Sale of [nvestments 4,150,117,280 3.399 4 14"440
Purchase of Fixed Assets (11,562,304) " (3.149.485)
Advance for Fixed Assets (C: apital work-in-progress) . ( 3‘86 | ' 400)
Net cash used in / generated from Investing activities (262,470,860) 12,469‘7 32
Cash generated from Financin ctivities
Proceeds from issue of share capital
- 69
Net cash generated from Financing activities " 69333333
Net Increase / (decrease) in cash and cash equivalents
(239,099,420) 57,920,443
Cash and Cash equivalents at the beginning of the year as per
note 15 289,610,616 231,690,173
Cash and Cash equivalents at the end of the year as per
note 15 50,511,196 289,610,616
Components of Cash and Cash Equivalents
Cash in hand 96,008 45214
Balance with banks 415,188 220,402
Short term bank deposits 50,000,000 289 345}}00
Total Cash & Cash Equivalent per nofe 15 50,511,196 289,6"],616
In terms of our report attached
For Khimji Kunverji & Co For and on behalf of the Board of Directors
Chartered Accountants Baroda Asset Management India Limited
Reg. No. 105146W (Formerly known as Baroda Pioneer Asset Management Company Limited)
> A { ;
M 1r8 L. W

Hasmukh B. Dedhia ~ Antliony Heredia Vikrama'd;tya Singh Khichi
Partner Whole-time Director & Director
Membership No. 33494 Chief Executive Officer DIN - 08317894

DIN - 02205628 5

t AJ-n t A — ! ‘Juwr) o
Kiran Deshpande /% : =T } Sy  Farhana Mansoor

Chief Operating Officer &
Chief Financial Officer

Murnbai
24-Apr-2019

Mumbai
24-Apr-2019




Baroda Asset Management India Limited
(Formerly known as Baroda Pioneer Asset Management Company Limited)

Notes to the financial statement (Continued)
for the year ended 31 March 2019

(Currency: Indian rupees)

2.F

Background

Baroda Asset Manageme'nt_ India Limited (Formerly known as Baroda Pioneer Asset
Management Company Limited) (the ‘Company’) was incorporated on 5 November 1992
as a public limited company.

On 27 June 2008, Pioneer Global Asset Management S.p.A (PGAM), a Company
incorporated in Italy, acquired 51% stake in the Company. Post the acquisition, the Company
became a subsidiary of PGAM.

!Effect_ive Noveml?er 1, 2017, Pioneer Global Asset Management (PGAM) has been merged
into its controlling company, UniCredit S.p.A. (UniCredit) As a consequence, the
shareholding of PGAM in the Company stood transferred to UniCredit S.p.A. ’

Further, by virtue of a Share Purchase Agreement executed between Bank of B

: ) aroda and
UniCredit on Dec 28, 2017, Bank of Baroda acquired the shares held by UniCredit in the
Company on Sep 28, 2018 post obtaining necessary approvals. Accordingly the Company
has now become wholly owned subsidiary of Bank of Baroda (BOB).

The principal activity of the Company is to act as an investment manager to Baroda Mutual
Fund. During the Financial Year 2011-12, pursuant to the No Objection Certificate dated 29
June 2011 received from the regulator, Securities Exchange Board of India (SEBI) t]:e
Company commenced the activity of rendering non-binding investment advisory servic:as to
Pioneer Investment Management Limited (a wholly owned subsidiary of erstwhile PGAM)
as per the agreement dated 1 July 2011, signed between the two parties. The said adviso
services have since been discontinued effective 30™ June 2017 as per letter received froz
Pioneer Investments Management Limited.

Significant accounting policies

Basis of accounting and preparation of financial statements

The financial statements of the Company have been prepared in accordance with the
Generally Accepted Accounting Principles in India (Indian GAAP) to comply with the
Accounting Standards specified under Section 133 of the Companies Act, 2013, read with
Companies (Accounting Standards) Rules 2006, amended and the relevant provis,ions of the
Companies Act, 2013 ("the 2013 Act"). The financial statements have been prepared on
accrual basis under the historical cost convention. The accounting policies adopted in the
preparation of the financial statements are consistent with those followed in the previous
year.

The Company was a Small and Medium Sized Company in previous year as defined in the
General Instructions in respect of Accounting Standards specified under Section 133 of the
Companies Act, 2013, read with Companies (Accounting Standards) Rules 2006, amended
and the relevant provisions of the Companies Act, 2013 ("the 2013 Act"), but after
acquisition of shares by BOB company cease to be a SMC.




Baroda Asset Management India Limited
(Formerly known as Baroda Pioneer Asset Management Company Limited)

Notes to the financial statement (Continued)
for the year ended 31 March 2019

(Currency: Indian rupees)
2. Significant accounting policies (Continued)

2.2 Cash Flow Statement

Cash flows are reported using the indirect method, whereby profit / (loss) before tax i
adjusted for the effects of transactions of non-cash nature and any deferrals or accruals osf
past or future cash receipts or payments. The cash flows from operating, investing and
financing activities of the Company are segregated based on the available in’formation

In the Cash Flow Statement, cash and cash equivalents include cash in hand, demand
deposits and short term deposits with banks with original maturities of three’ months or
less from the date of acquisition and other short-term highly liquid investments that are
readily convertible into known amounts of cash and which are subject to insignificant risk
of changes in value

2.3 Use of estimates

The preparation of the financial statements in conformity with Indian GAAP requires the
Management to make estimates and assumptions considered in the reported amounts of
assets and liabilities (including contingent liabilities) and the reported income and expen ;

during the year. The Management believes that the estimates used in preparation I::)f ?I?S
financial statements are prudent and reasonable. Future results could differ due to the: :
estimates and the differences between the actual results and the estimates are recognised n
the periods in which the results are known / materialise. Bt

2.4 Property, Plant and Equipment

a) Tangible lﬁxed assets are carried at cost of acquisition less accumulated depreciation
and 1mpa}n:n'1ent. Cost includes freight, duties, taxes and incidental expenses related to
the acquisition and installation of the assets.

b) Intangible assets comprising of computer software are stated at cost of acquisition
including any cost attributable for bringing the asset to its working condition [es;
accumulated amortisation. Any technology support cost or annual maintenancé cost
of such software is charged annually to the Statement of Profit and Loss.

¢) Depreciable amount for assets is the cost of an asset, or i
. : , or other amount subs
cost, less its estimated residual value. ttuted for




Baroda Asset Management India Limited
(Formerly known as Baroda Pioneer Asset Management Company Limited)

Notes to the financial statement (Continued)
for the year ended 31 March 2019

(Currency: Indian rupees)

2. Significant accounting policies (Continued)

d)

The Company provides pro-rata depreciation under straight line method from the dat
the asset is put to use and for any asset sold, until the last date of sale o=

Depreciation iS calculated coﬂsidering the uSE:'[ul life 01 L5 1 f
: asset as pe Schedule I1 of the
ct: : i : . b u u llfe as eStlmated by the manageme“t in the

Class of asset Rate of depreciation Useful lif
e
Furniture and fixtures 20% 5
Office equipment 20% 5 g
Computers including  33.33% e
computer software 3 years
peasehold Over the period of lease or useful life, whichever is
improvements shorter
e) Fixed assets individually costing Rs.5,000 or less and mobile phones are full
ully

depreciated in the year of purchase / acquisition.

TheE Computers and (;omputer Software are depreciated / amortised on straight line
basis over the usefgl life and leasehold improvements are depreciated over th i
of lease or useful life, whichever is shorter. da o




Baroda Asset Management India Limited
(Formerly known as Baroda Pioneer Asset Management Company Limited)

Notes to the financial statement (Continued)
for the year ended 31 March 2019

(Currency: Indian rupees)

2.

2.5

2.6

2.7

Significant accounting policies (Continued)

Revenue Recognition

Investment managenient fees

[nvestment management fees are recognised net of service tax / GST i ill 30t
june 2017 and GST w.e.f. 01° July 2017) on an accrual basis as a percefsae.;lf)?tt}?: :::;lt]a ?5’10

daily net assets of the schemes of Baroda Mutual Fund (excluding on investments m:audr Ee
the Company in the schemes, intra-scheme investments and schemes investment in f'?xeg
deposit for certain category of schemes), such that it does not exceed the expense limi

prescribed by the Securities and Exchange Board of India (‘SEBI’) (Mutﬁal F “3 ;
Regulations, 1996 and any further amendments (the ‘Regulations’) or offer document tl)l? t}?)
respective schemes. &

Investment advisory & research fees

Investment advisory & research fees are recognised in accordance with the respective term
of contract with counter parties. .

Other incone

Interest income is accounted on accrual basis.

Purchase anc! sale of investments is recorded on the trade date. The profit / loss on sale of
mvestment.s is recogms'ed in the Statement of profit and loss on the trade date. Profit or loss
on sale of investments is determined using simple average cost method

Scheme related expenses

Annual retcu.rring expenses relating to schemes of the Fund which are in excess of internal
expense lfml'ts are bo!'ne by the Company. The internal expense limits are within the overall
expense limits prescribed by the Regulations or offer document of the respective schemes

Expenses incurred directly by the Company for schemes ar ised i
' e recognised in statem
and Loss under respective heads. s SRS

Effec.tive from October 22, 2018, as per SEBI circular SEBI/HO/IMD/DF2/CIR/P/2018/137
certain scheme related expenses which are directly allocable to the schemes like Custod
fees, RTA fees etc. have been charged to the schemes. o

Investnients

Investments are classified as Current or Non-current based on intention of the management
at the time of purchase. &

Long term. investments are carried at carrying cost less diminution in value other than
temporary in nature, determined separately for each individual investment

Current ‘nvestments are carried at the lower of cost and market value. Any reduction in the
carrying amount and any reversals of such reductions are charged or credited to the
Statement of profit and loss. The comparison of cost and market value is done separately for

7 &\, each individual investment.




Baroda Asset Management India Limited
(Formerly known as Baroda Pioneer Asset Management Company Limited)

Notes to the financial statement (Continued)
for the year ended 31 March 2019

(Currency: Indian rupees)

2 Significant accounting policies (Continued)

2.8 Earning per share

Basic earnings per share is computed by dividing the profit/ :
average number of Equity shares outstanding dugring 31 5 ylear(_loss) after tax by the weighted

Diluted earnings per share reflect the potential diluti

. ; ution that could occur if iti
contracts to issue equity shares were exercised or converted during the peff;:;“tles C]’:')'.Other
ez?rm.ngs per sl}are is computed using the weighted average B i _Yeail;. iluted
dilutive potential equity shares outstanding at the year end quity shares and

2.9  Employee benefits

Employee benefits include provident fund, gratuity fund, and compensated absences

Defined contribution plans
The Company's contribution to provident fund is considered as defined contribution plan and
nan

is charged as an expense based on the amount of contributi .
p ntribution r
cervices are rendered by e emplayees. equired to be made and when

Defined benefit plans

For defined benefit plans in the form of gratui -

determined using the Projected Unit Creditgmi:rk::)):i,f\l:;?h Tcetu;??;l ‘sz;lpr?ldmg benefits is
out at each balance sheet.date. Actuarial gains and losses are recogniseléa_lotr]l]s being carried
Profit and Loss in the period in which they occur. Past service cost is reco o Z_Statem?m of
to tl:;e extent that the benefits are already vested and otherwise is amortis g;'se lmmedla@y
bas}s olver the a\.ferag.e period until the benefits become vested Thee op st s
obl! gation recogl‘used in the Balance Sheet represents the present va-l s f:}? t“élel';l‘ent benefit
obligation as adjusted for unrecognised past service cost, as reduced b fh efll}ed benefit
scheme assets. Any asset resulting from this calculation i; limited to as’f < Ik value of
the present value of available refunds and reductions in future 0011tribul:ionss:)vtli?: ;:If;’ b

mes.

Short-term employee benefits
The undiscounted amount of short-term em
ployee benefits expected to be paid i
: a

for the services rendered by emplpyees are recognised during the year whfn ]tcll-l s ek
repd(?r the service. These benefits include compensated absences which are ex eete(rin Sl
within twelve months after the end of the period in which the employee g’ cted to occur
service. yee renders the related

The cost of short-term compensated absences is accounted as under :

() e gl acel mulated compensated absences, when employees render the servi
increase their entitlement of future compensated absences; and SR e
3

(b) in case of non-accumulating compensated absences, when the absences occur

Long-term employee benefits
Compensated absences which are not expected to occur within twelve months after the end

T he period in which the empl ;

p wan of the p ployee renders the related service are reco i :

P A nise ili

g Qp& &‘? Re, valued by actuary at the present value of the defined benefit obligation asgat thedbas; a liability

g ik gaé‘o‘ R date less the fair value of the plan assets, if any out of which the obligati alance sheet

12 pcooumt be settled. gations are expected to
.\w "

ue’



Baroda Asset Management India Limited
(Formerly known as Baroda Pioneer Asset Management Company Limited)

Notes to the financial statement (Continued)
for the year ended 31 March 2019

(Currency: Indian rupees)

2.

2.10

2.11

Significant accounting policies (Continued)

Taxation

Taxes on incomnie

Current tax is the amount of tax payable on the taxable in
: : : come for the year as determined
in accordance with the applicable tax rates and the provisio s
: ns of the I
and other applicable tax laws. g ncome Tax Act, 1961

Minimum Alternate Tax (MAT) paid in accordance with the tax laws, which gives fi

economic benefits in the form of adjustment to future income tax liabil,ity b glv?ds uture
an asset if there is convincing evidence that the Company will pay ki onsidered as
Accordingly, MAT is recognised as an asset in the Balance Sheet when it is hi lﬁlcome '
that future economic benefit associated with it will flow to the Company iy probissle

Deferred Tax

!Z)eferred tax is recognis.ed on timing differences, being the differences between tl
income and the accounting income that originate in one period and are capable ‘f‘? taxable
in one or more subsequent periods. Deferred tax is measured using the tax rates . J erersal
laws en}acted or substantively enacted as at the reporting date. Deferred tax li ?l' the tax
recognised fOE' all timing differences. Deferred tax assets are reco i dlafl ltl‘?s are
differences of items other than unabsorbed depreciation and carry forwargl:oss 01‘l timing
extent that .reasonable certainty exists that sufficient future taxable income wilﬁ:on & 4
against which these can be realised. However, if there are unabsorbed depreciati il 3V§I|al?[e
forwal'd _Of lt?sses and items relating to capital losses, deferred tax assets are recs e dcalry
if there is vn'tqal certainty supported by convincing evidence that there will bgnls‘:‘f qll]y
future taxable income available to realise the assets. Deferred tax assets and l'ebs';.} -
offset if such items relate to taxes on income levied by the same governing tax :Z“:Sl;l:; ?Il;e
e

Company has a legally enforceable right for such set off. D
. Defe :
each balance sheet date for their realisability. Ll

Transactions in foreign currency

Foreign curfency transactions are recorded at the rate of exchange prevailing on the date f
the ltrznjac_tlonsl. Exchange difference, if any, arising out of foreign exchange transactioss
settled during the year are recognised as income or ex i

ok expense in the Statement of profit and

Monetary assets and liabilities, denominated in foreign currencies as at the balance sheet

date are transla.ted a_t the closing exchange rate on that date. The exchange differ i
any, are recognised in the Statement of profit and loss. e




Baroda Asset Management India Limited
(Formerly known as Baroda Pioneer Asset Management Company Limited)

Notes to the financial statement (Continued)
for the year ended 31 March 2019

(Currency: Indian rupees)

2.

2.12

2.13

2.14

2.15

2.16

Significant accounting policies (Continued)

Provisions and contingencies

A provision is recognised when the Com o

?vems and it is pn_)bable thrflt an outflow 0fpraetzJ;zzsa\ﬁflfizn:eozlilrgezuoﬂ 4 ¢ resul 'f’f s
in respect of whlc}a a reliable estimate can be made. Prov%ion to settle’the Ob!lgation
ben}eﬂts) are pot discounted to their present value and are deter = (e;ccludmg retirement
estimate required to settle the obligation at the balance sheet dat::“ﬁl based on _the bt
each balance sheet date and adjusted to reflect the current best t“f‘se are reviewed at
liabilities are disclosed in the Notes. Contingent assets are not rec estimates. Contingent
statements. ognised in the financial

Goods and Service Tax Input Credit

Goods and Service Tax input credit is accounted for in the books in the period in which tl
which the

underlying service received is accounted
AR > and wh : . ;
atilising the credits. en there is no uncertainty in availing /

Operating Cycle

determined its operating cycle as 12m
o onths for the pu ; : .
liabilities as current and non-current. purpose of classification of its assets and

Operating lease

Lease expenses on operating leases are r bl 3
P ; ; eCOgmsed in the Statemer
ks 1t of P
straight line basis over the lea'se term. Initial direct costs are recognised rofit and Losg ona
Statement of Profit and Loss in the period in which they are incurred as an expense in the

Impairment of assets:

The Company As§esses at each balance sheet date whether there i TS

agset may be impaired. If any such indication exists, the Compan éstf“ny indication that an
amount of the asset. If such recoverable amount of the asset is 16:; 4 imates the recoverable
t'he c?rrymg amount_ls reduced to its recoverable amount. The reda“ l'ts CATYINg amount,
impairment loss _anq s !‘ecognised in the Statement of proﬁt. i IOSS”&“OH is treated as an
date there is an indication that a previously assessed impairment los at the balance sheet
recovera!:tle amount is reassessed and the asset is reflected at th 5 gt e e
to a maximum of depreciable historical cost. srecyerbleamount sghjpct

The recoverable amount is greater of n i :

et selling price and thei i
; . : eir value in use. i ;
ar.rwed aF by discounting the future cash flow to their present value b Value in use is
discounting factor. e based on an appropriate




Baroda Asset Management India Limited

(Formerly known as Raroda Pioneer Asset Management Company Limited)

Notes to the financial statements (Continued)

(Currency: Indian rupees)

3 Share capital

Authorised

As at

31 March 2019

100,000,000 (Previous year : 100,000,000) equity shares of Rs.10/- each __1,000,000,000

[ssued, subscribed and paid-up

94,944,064 (Previous year 04.944,064) equity shares of Rs.10/- each

fully paid up

949,440,640

949,440,640

—de ey

1,000,000.000

As at

31 March 2018

1,000.000,000

P

1,000.000,000

_—

949,440,640

949 440.640

—_—

3.1 Reconciliation of the number of shares and amount outstanding at the beginning and at the end of the reporting period:

Name of Share Holders

As at 31 March, 2019

As at 31 March, 2018

No. of Shares Amount No. of Shares Amount
Outstanding at the beginning of the year 94,944,064 949,440,640 88,044,064 | 880,440,640
No. of Shares alloted during the year Pl i IR B A
Owstanding at the end of the year 94,944,064 | 949,440,640 | 94,944,064 | 949.440.640
3.2 The details of Shareholder's holding more than 5% of Equity Shares is set out below:
‘Name of Share Holders As at 31 March, 2019 As at 31 March, 2018
No. of Shares % held No. of Shares % held

UniCredit S.p.A. - 48,421,473 51%
Bank of Baroda and its nominees 94,944,064 100%| 46,522,591 49%
~prm 94,944,064 94.944 064

3.3 Detail of shares held by holding company.

Name of Share Holders As at 31 March, 2019 Asat 31 March, 2018

No. of Shares % held No. of Shares % held
UniCredit § pA. - 48 421,473 51%
Bank of Baroda and its nominees 94,944,064 100%
Total 94,944,064 48.421.473

3 4 Rights, Preference, Restriction attached to Equity Shares

The Company has only one class of shares referred to as equity shares having Face Value of Rs. 10 each. Each holder of equity share is
entitled to one vote per share. The holders of equity shares are entitled to dividend, if any, proposed by the Board of Directors and approved by
Shareholders at the Annual General Meeting, In the event of liquidation of the Company, the holders of equity shares will be entitled to receive
any of the remaining assets of the Company, after distribution of all preferential amounts. However, no such preferential amounts exist

currently. The distribution will be in proportion to the number of equity shares held by the shareholders.

During the period of 5 years immediately preceeding the Balance Sheet date, the Company has not issued any equity shares without payment
3 being received in cash, bonus shares and has not bought back any equity shares.




Baroda Asset Management India Limited
(F arerly known as Baroda Pioneer Asset Management Company Limited)
orm

Notes to the financial statements (Continued)

(Currency: Indian rupees)

As at At
31 March 2019 31 March 2018
4 Reserves and surplus
Securities Premium Reserve 396,166,239 —
i1 the statement of Profit and Loss
33113?122 $ the beginning of the year (749,106,790) O—
Profit /(Loss) for the year 48661274 R
Balance at the end of the year (700.445.516) et
__G04279277) EES XN
5 Other long term liabiliies.
o L1654 13268875
Bonus pay — _ 13,268.875
6 Long term provisions
:sion for Employee Benefits
Provlg:::mity( Refer note 20.2) 17,208,609 —
Compensated Absences 9396370 B
M M
3 Trade payables
i f micro enterprises and small enterprises . )
Total outstand!ng dues 0 ‘ : )
Total outstanding dues of creditors other than micro enterprises and _— —
small enterprises
15921376 30890491

OIS bt ottt Bl 5N

Based on the information available with the Company, there are no dues payable to micro and small enterprises identified

7.1. guring the year-

8 Other current liabilities

Statutory dues [Net of GST Input credit Rs 7,913,208 (P.Y. Rs.

13,642,741 11,305,380

7.677.472)1

Bonus payable 45,238,536 41,304,666
___ 58,881,277 52,610,046

9 Short-term provisions
Provision for Employee Benefits

Gratuity ( Refer note 20.2) S on
Compensated Absences in0 s 888922
provision for Tax [net of advance tax Rs. 63,800 (P.Y.Rs 63.800)] 1108 !
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Baroda Asset Management India Limited

(Formerly known as Baroda Pioneer Asset Management Company Limited)
Form

Notes to the financial statements (Continued)

(Currency: Indian rupees)

As at As it
31 March 2019 31 March 2018
11 Non-current investments (at cost)
Mutual Fund units (Unquoted, Trade)
330,000.000 ( Previous year: 330,000.000 ) Units of Baroda Credit SA00000 300000
Risk Fund- Plan B Growth of Rs. 10 each
864,534,919 ( Previous year: 374,736.747) Units of Baroda Dynamic 370 —
Bond Fund - Plan B Growth of Rs, 10 each
175,619.652 ( Previous year: | 75.619.652) Units of Baroda Gilt Fund- 3,965,000 —
plan B Growth of Rs. 10 each
Nil { Previous year: 312,972.97) Units of Baroda Income Fund- Plan B ) 2t
Growth of Rs. 10 each
3,122.760 ( Previous year: 3,1 22.760) Units of Baroda Liquid Fund- 5,000,000 —
Plan B Growth of Rs. 1,000 each
34,446.941 ( Previous year: 34,446.94 1) Units of Baroda Conservative £50,000 -
Hybrid Fund - plan B Growth of Rs. 10 each
144,357.404 ( Previous year: 144,357.404) Units of Baroda Short Term 2.110,000 —
Bond Fund- Plan B Growth of Rs. 10 each
3,131.710( Previous year: 3,13 1.710) Units of Baroda Treasury 000000 N—
Advantage Fund- Plan B Growth of Rs. 1,000 each
64,135.454( Previous year: 64,135.454) Units of Baroda Multi Cap 5,000,000 —
Fund - Plan B Growth of Rs. 10 each
508,802.395( Previous year: 508.802.395) Units of Baroda Mid-Cap 5,000,000 —
Fund - Plan B Growth of Rs. 10 each
196,529.065( Previous year: 196,529.065) Units of Baroda Large Cap Sl —
Fund- Plan B Growth of Rs. 10 each
220,271.941( Previous year: 220,271.941) Units of Baroda Banking 45641060 s ssi000
And Financial Services Fund - Plan B Growth of Rs. 10 each
47,697.974( Previous year: 47,697.974) Units of Baroda Hybrid Equity S w—
Fund - Plan B Growth of Rs. 10 each
74.602.747( Previous year: 74,602.747) Units of Baroda ELSS 96 - Plan 2,770,000 —
B Growth of Rs. 10 each
5,000 ( Previous year: Nil) Units of Baroda Ultra Short Duration Fund - 5,000,000
plan B Growth of Rs. 1000 each
500,000 ( Previous year: Nil) Units of Baroda Dynamic Equity Fund - 30600
Direct Growth of Rs. 10 each
6463639 —Ss0n0
N The aggrenate book value and market value of investments is as follows.
ted investments in Mutual Funds
Piltg’egate book value 64,636,396 —
- Apgregate market value 81.314.394 S0

Market value of investments in unquoted Mutual Funds represents Net Assct Value (NAV) of units issued by the Mutual




Baroda Asset Management India Limited

(Formerly known as Baroda Pioneer Asset Management Company Limited)

Notes to th

(Currency: Indian rupees)

12

13

13.1

e financial statements (Continued)

Al As at
31 March 2019 31 March 2018
Long term loans and advances
(Unsecured. Considered good)
Security Deposits
Advance tax [net of provisions Rs. 9,892,800 (P.Y Rs.4,627,800)] ;g’gg?’gﬁz 15,527.089
ik 22,572,448
__BOIED R0
e
Current investments
Mutual Fund units {Unquoted, Non trade)
261.069.804(Previous year: 132,896,791) units of Baroda Pioneer
Liquid Fund Growth -Plan B of Rs. 1,000 each 548,200,000 265.000.000
518200000 363000000
—_
The aggregate book value and market value of investments is as follows
Unquoted investments in Mutual Funds
- Aggregate book value
- Aggregate market value gzi‘iggiggg 265,000,000
¥ 265,679,304

Market value of investments in unquot

ed Mutuﬂ] I Ll[ldS re‘pl esents Nét xdlssct v a]uﬁ (N‘ o ) 01 units lssued b}‘ tlle [\'hltllal




Baroda Asset Management India Limited
(Formerly known 3 Baroda Pioneer Asset Management Company Limited)
0 -

Notes to the financial statements (Continued)

(Currency: Indian rupees)

As at As at
31 March 2019 31 March 2018
14 Trade receivables
(Unsecured. considered good, outstanding for the period less than six
months from the date they were due for payment)
Management fees receivable 31,821,194 45.195.702
__ 31821194 5195700
15 Cash and cash equivalents
A- Cash and cash equivalents
Cash in hand , 96,008 45214
Balance with banks (Refer note 22'. 1) 415,188 220,402
Bank deposits with original maturity less than 3 months 50,000,000 289,345,000
Total cash and cash equivalents as per AS 3 Cashflow Statement 50,511,196 289,610,616
B
Other bank balance _ )
___S0SILI%. 389610616
Short-term loans and advances
L Goods and Serv ice Tax Input Credit & )
Advances 10 vendors 16,936 &
Prepaid expenses 3,570,153 3,902,168
s —omar
17  Other current assets
Interest accrued but not due on bank deposits (Refer note 22.1) 2,974,871 18.320.468

om0 TSN




Baroda Asset Management India Limited
(Formerly known as Raroda Pioneer Asset Management Company Limited)

Notes to the financial statements (Cominucd)

(Currency’ Indian rupees)

Current Y
Year Previous Year

18 Revenue from opertions

Management fee
[nvestment advisory and research fee (Refer Note 22.1and 22.7) CE 434,549,396
i 2376637
— 473313869 136,926,033
19  Other income
Interest on Bank deposits {Refer note 22.1) 5.901.16
Profit on sale of current investment 22‘671‘023 20,617,333
Interest on income tax refund TR 16,614,440
Exchange #ain ;84 718,830
Other Non operating Income 6 936 32,583
—_— :
T —swne

—_—

20 Employee penefit expenses

Galaries, bonus and allowances
Contribution to provident fund lsg'gssz’i:g 167,827,103
Staff \_Nelfare 450 4:79 i 9,402,510
Gratuity expense 4481337 5,153,356
5,604,018
2 —
___ 207,756,917 187,986,987

The following disclosures have been set out in accordance with the requi

et : quirement of A i
Benefits” as specitied under Section 133 of the Companies Act, 2013, read with é.;),;c‘::]filtmgftanda.r_d 15 on "Employee
2006, amended. panies (Accounting Standards) Rules

20,1 Defined Contribution Plan - provident Fund, Superannuation Fund and National Pensio Sch
nsion Scheme

I ised the following amounts in the Statement of rofit Loss, i inclu
t P an which are i i i Providen
d hich luded under Contributions to I

fund,
r As at
Particulars Asat
; 31
Employer’s contribution to Provident Fund, March 2019 31 March 2018
9,283,418
8,921,520

202  Defined Benefit Plan - Gratuity.

R U(‘lC!.ll-mlD" ofgpenlng and closing balan pr value of define benefit obligation f f
18 ¥ I T (u}
ce of the present ue of ned bt 0 gratulty benefits is given below:

7022

2023

Particulars

Present Value of Obligation as at the beginning
Interest Cost

Past Service Cost (Vested Employees)

past Service Cosl (Uu-ves‘ed Employees)
Current Service Cost

Benefits Paid

Actuarial (Gain) / Loss on the Obligation
present Value of Obligation as at the end

Reconciliation of opening and closing Balance of Fair Value of Plan

Particulars

Fair Value of Plan Assets as af the beginning
Acquisition Adjustment

Expected Return on Plan Assets

Employer's Contributions

Employee's Contributions

Benefits Paid

Actuarial Gain i {Loss) on {he Plan Assets
Fair Value of Plan Assets as at the end

Reconciliation of Fair Value of Assets and Obligations

Particulars

Present Value of Obligation
Fair Value of Plan Assels
Unrecognized Past gervice Cost

S Net Asset / (Liability)

31 March 2019
17,400,857
1,356,770

2,766,182
(1,045,372)
102,850
20,587,287

As at
31 March 2019

Asat
31 March 2019
20,587,287

253,436
(20,333,851)

Asat
31 March 2018
12,390,067
879,071
1,152,879
511,070
1,824,609
(1,096,199)
1,745,360
17,406,857

Asat
31 March 2018

As at
31 March 2018
17,406,857

508,971
(16,897,886)




nagem ia Limited

+ Management India B
Baro?inﬁisaf Baroda Pioneer Asset Management Company Limited)
(Formeriy

Notes to the financial statements (Continued)

(Currency- indian rupees)

0.2.4 Expense recognized during the year {Under the head “Employee B
20.2.

20.2.5

20.3

enefits Expense”-Refer notes to financial statements 20)

particulars

Current Year
Current service Cost

2,766,182
Past Service Cost (Vested Employees) phn
past Service Cost (Un-vested Employees) e
Interest Cosl P ot
- nected Return on Plan As ;a5 .
!I?qxll}cAct1;arial (Gain) / Loss recognised in the period _—
E:pcnses Recognised in statement of Profit and Loss R
Experience Adjustments
For the period ending
ticulars 31-Mar-19 31-Mar-18 31-Mar-17 SRR
i i 79278 MO (L020) 79946
1) / Loss on Plan Liabilities : ’ A 4
E.g ?,‘? %}Dening plan Liabilities s 5840 1020 a
Gain / (Loss)on Plan Assets 2

o4 of Opening Plan Assets -

Other Employee Benefits

- <ion toward liability for Leave encashment made on the basis of actuarial valuation as per Accounting Standards 15. Actuarial value of
?;::;;;;Dis Rs. 11,866,775 (P.Y. Rs. 10,511,423) based upon following assumptions
; . 11,866,

amptions of future salary increases, considered in actuarial valuation, take account of inflation, seniority,
s a::[onl;nd other relevant factors, such as supply and demand in the employment. Actuarial assumptions used are:-
prom

31 March 2019

Projected unit credit method
valuation method ojec it credit met

Discount raie

Previous Year
1,824,609
1,152,879

2,099
879,071

1,745,360
5,604,018

J1-Mar-15
(273.454)

31 March 2018

Projected unit credit method

7.20% 7.80%
6.00% T7.00%
alary growth rate
Atirition rate Indian Assured Indian Assured
Lives Mortality Lives Mortality
Mortality rate (2006-08) Ult (2006-08) Ult
table table

i ate: ‘ . | )

g‘f‘:g:‘s‘:’;ﬁ“‘m‘e is based on the prevailing market yiclds of Indian government securities as at the balance sheet date for the
c . .

estimated term of the obligations.

Salary Escalation Rate

The estimates of future salary increases considered takes into account the inflation, seniority, promotion and ofher relevant
factors.




Baroda Asset

(Formerly known as Baro

Notes to th

e financial statements (Continued)

(Currency: Indian rupees)

21

Other expenses

Rent
Legal and professional fees (Refer note 22.1 and 22.8)

Outsource scheme related expenses
Travelling and conveyance (Refer note 22.8)
Printing and stationery
Contract staff charges
Repairs and maintenance - others
Communication
Electricity charges
Advertisement and publicity
Information technology
Membership and registration fees
Director sitting fees
Marketing expenses
Brokerage (Refer note 22.8)
[nsurance ExXpenses
Fund accounting expenses
Scheme related expenses
Postage, Freight, Couriers
SEBI and other fees
Recruitment and consultancy charges
Auditors Remuneration
_Statutory audit fees
_Tax audit fees
-For reimburesement of expenses
_Swachh bharat cess
Miscellaneous expenses (Refer note 22.8)

Management India Limited
da Pioneer Assetl Management Company Limited)

Current Year

19,728,630
8,538,975
44,927,076
6,668,582
12,386,422
65,815,064
3,269,150
5,761,007
4,000,726
2,649,538
15,395,593
5,532,379
360,000
8,505,737
1,309,326
580,454
5,846,295
4,444,768
8,894,787
2,642,328
400,524

950,000
400,000
1,033

3,267,299

2756

Previous Year

18.952.830
4,329,502
67,713,193
7.268.096
7,000,708
52,371,848
2,714,930
5.429,980
3.644,604
1.324,.238
19,880,198
6,097,155
250,425
20.448.186
13,248,642
632,471
5.527.696
6,475,831
3,962,385
2.440.737
271.978

830,500
400.000
7.593
4,152
2,646,561




Baroda Asset Management India Limited
(Formerly known as Baroda Pioneer Asset Management Company Limited)

Notes to the financial statement (Continued)
for the year ended 31 March 2019

(Currency: Indian rupees)

22 Notes to accounts

22.1 Related party disclosures

(A) Names of related parties by whom control is exercised

Name of the related party

Pioneer Global Asset Management Limited S.p.A
(PGAM)

UniCredit S.p.A

UniCredit S.p.A

Bank of Baroda

Baroda Trustee India Private Limited
LSl

Relationship
Holding company (Till 31st October 2017)

Ultimate holding company (From Ist
November 2017 till 27 September 2018)

Holding company (w.e.f. lst November
2017 till 27" September 2018)

Holding company (w.e.f. 28" September
2018)

Fellow subsidiary

(B) Parties under common control

Fellow subsidiaries / associate companies with whom transactions have taken place

during the year

Name of the related party

Pioneer Investment Management Limited

Relationship

Fellow subsidiary (Till 30" June 2017)

©) Parties with significant influence

Name of the related party

Bank of Baroda

Bank of Baroda

Relationship

49% shareholder in the Company till 27"
September 2018

100 % shareholder in the Company effective
from 28" September 2018

Key management personnel

Mr. Anthony Heredia — CEO & Director




Baroda Asset Management India Limited

(Formerly known as Baroda Pioneer Asset Management Company Limited)

Notes to the financial statement (Continued)
for the year ended 31 March 2019

(Currency: [ndian rupees)

22  Notes to accounts (Continued)

(E) Transactions with related parties

Particulars

Income

1. Pioneer Investment Management Limited
- Investment advisory & research income

9. Bankof Baroda
- Interest on Fixed deposits

Expense

1. Pioneer Global Asset Management S.p.A
- Recovery of Professional fees (allocated
support charge) (Refer note 22.2)

2. Key management personnel

Anthony Heredia
- Salary, bonus and allowances
- Perquisites

e

For the year  For the year
ended ended
31/03/2019 31/03/2018

= 2,376,637

5,901,163 =

= (538,890)

22,307,000 24,420,021
24,000 24,000

(F) Balances with related parties

Particulars

Assets
Bank of Baroda
- Bank balance

- Fixed deposits
- Interest accrued on fixed deposits

Liabilities

Bank of Baroda

As at As at
31/03/2019  31/03/2018

120,500 59.547
50,000,000 289.345.000
2,974,871 18,320,468

|

(G) There are no provisions for doubtful debt / advances or amounts written off or

written back for doubtful dues from / due to related parties

(H) Related parties are identified by Management and relied upon by Auditors




Baroda Asset Management India Limited
(Formerly known as Baroda Pioneer Asset Management Company Limited)

Notes to the financial statement (Continued)
for the year ended 31 March 2019

(Currency: Indian rupees)

22 Notes to accounts (Continued)

22.2 Professional fees

Professional fees in note 21 includes business level strategic and supervisory support
Information technology and other infrastructure support received from Pioneer Global Ij}: -
Management S.p.A. These have been accounted in accordance with the service t:::
agreement.

22.3 Deferred taxation

Particulars
As at As at

31/03/2019 31/03/2018

Deferred tax assets

Provision for gratuity 5.656.877 46
Provision for leave encashment 3’301’337 2‘855‘?90
Provision for bonus 3‘2”:507 2’796‘ 160
Carried forward loss as per the Income-tax Act ’ } 20 4' 8-‘-I1¢IJ k5
Unabsorbed Depreciation on fixed assets 9’695.;3l|
£ T £l 9
Total (A) 12,175,721 224,802,431
Deferred tax liability
Depreciation on fixed assets 611,723)
Deferred tax assets (net) 11,563,998 224.802.43
2 3 bl - I
Deferred tax assets recogn ised in the balance sheet Nil N
Nil

Company has earned profit during the year and has unabsorbed depreciation under taxation
laws which has been fully set off against the current year profits. Deferred tax assets are not
recogmse_d as there is no virtual certainty to continue to be in profits in the immediate fut

and convincing evidence of realisation of such asset. HRR

22.4  Earnings per share

In accordance with Accounting Standard 20 on Earnin
: : gs Per Share, the co ;
carnings per share is set out below: mputation of

As at As at

31/03/2019 31/03/2018

Earning per share

Net Profit after tax attributable to equity sharcholders (A) - Rs. 48.661.274 31.748
B 748,137
Weighted average number of shares of face value Rs. 10 each (B) 94,944,064 94,301.32
L] ] . % 24
Basic / Diluted Earning per share of face value of Rs.10 for the year (A) / (B)- 0.51 i
2 34




Baroda Asset

(Formerly known as

Notes to the financial statement (Continued)
for the year ended 31 March 2019

(Currency: Indian rupees)

22

22.5

22.6

22.7

22.8

22.9

22,10

Notes to accounts (Continued)

Unhedged foreign currency exposure

Management India Limited
Baroda Pioneer Asset Management Company Limited)

There is no unhedged foreign currency exposure as on 31 March 2019 (Previous year Nil)

Transfer pricing

The Company has a comprehensive system of maintenance of information and documents
required by transfer pricing legislation under section 92-92F of the Income tax Act, 1961.
The management is of the opinion that all international transactions are at arm’s length so
that the above legislation will not have any impact on the financial statements, particularly
on the amount of tax expense and that of provision for taxes. However, during the Current
year, there is not international transaction falling within the ambit of transfer pricing

legislation.

Earnings in foreign exchange (on accrual basis)

Particulars

For the year

For the year

ended ended

31/03/2019 31/03/2018

Investment advisory and research fee = 2,376,637

Expenditure in foreign exchange (on accrual basis)

W For the year For the year

ended ended

31/03/2019 31/03/2018

Travelling and conveyance - 22,552

Recovery of Professional fees (allocated support charge) - (538.890)

Brokerage (Event expenses) 125,425 76.255

Miscellaneous expenses (Storage expenses) 417,515 5

Total 542,940 (440,083)
(e

Capital commitments and contingent liabilities

At the balance sheet date, the total outstanding commitments of capital expenditure amounts

to Rs.24,90,918/- (previous year: 20,38,600).

There are no pending litigations by and on the Company as on the balance sheet date.

Segment reporting

The main business of the Company to manage Mutual Fund. All other activities of the
Company revolve around the main business and accordingly there are no separate reportable

section 133 of the Companies Act, 2013.

segments, as per the Accounting Standards on Segment Reporting ( AS-17) prescribe under




Baroda Asset Management India Limited
(Formerly known as Baroda Pioneer Asset Management Company Limited)

Notes to the financial statement (Continued)
for the year ended 3 1 March 2019

(Currency: Indian rupees)

22  Notes to accounts (Continued)

22.11 Leases as Lessee

The company has entered into cancellable operating leases arrangements for offices. Lease
rentals paid for the same are charged to the Statement of Profit and Loss.

Particulars Year ended Vear ended

31.03.2019 31.03.2018
Lease expense for the year 19,728,630 18.952.830
Minimum Lease Payments: e
Not later than one year 20,922,251 19.159.797
Later than one year but not later than five years 20,340,927 5270028
Later than five years 28,958 "770.637

23 Prior year comparatives

Previous year's figures have been regrouped / reclassified wherever necessary to correspond
with the current year's classification / disclosure.

For and on behalf of the Board of Directors
Baroda Asset Management India Limited
(Formerly known as Baroda Pioneer Asset Management Company Limited)

(- \sroneiis?—

Anthony Heredia Vikramaditya Singh Khichi
Whole-time Director & Director
Chief Executive Officer DIN - 08317894

DIN - 02205628

"
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Kiran Deshpande L S
or
Chief Operating Officer & Comp B —
Chief Financial Officer Y
Mumbai

24-Apr-2019




