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Deloitte
Haskins & Sells LLP

(d) In our opinion, the Balance Sheet and the Statement of Profit and Loss comply with the
Accounting Standards notified under the Act (which continue to be applicable in respect
of Section 133 of the Companies Act, 2013 in terms of General Circular 15/2013 dated
13" September, 2013 of the Ministry of Corporate Affairs).

(¢) On the basis of the written representations received from the directors as on 31° March,
2014 taken on record by the Board of Directors, none of the directors is disqualified as
on 31% March, 2014 from being appointed as a director in terms of Section 274(1)(g) of
the Act.

For DELOITTE HASKINS & SELLS LLP
Chartered Accountants
(Firm’s Registration No. 117366W/W-100018)

Z. F. Billimoria
Partner
(Membership No. 42791)
MUMBALI, 23" April, 2014
ZFB/SB/2014



Deloitte

Haskins & Sells LLP

ANNEXURE TO THE AUDITORS’ REPORT

(Referred to in paragraph | under ‘Report on Other Legal and Regulatory Requirements’ section of
our report of even date)

Having regard to the nature of the Company’s business/activities/result/transaction etc. clauses (ii),
(vi), (viii), (xi), (xii), (xiii), (xv), (xvi), (xvii), (xviii), (xix), and (xx) of CARO are not applicable.

0]

(i1)

(iii)

(iv)

v)

(vi)

In respect of its fixed assets:

(a) The Company has maintained proper records showing full particulars, including
quantitative details and situation of the fixed assets.

(b) The fixed assets were physically verified during the year by the firm of chartered
accountant in accordance with a regular programme of verification which, in our
opinion, provides for physical verification of all the fixed assets at reasonable
intervals. According to the information and explanation given to us, no material
discrepancies were noticed on such verification.

(c) The fixed assets disposed off during the year, in our opinion, do not constitute a
substantial part of the fixed assets of the Company and such disposal has, in our
opinion, not affected the going concern status of the Company.

The Company has neither granted nor taken any loans, secured or unsecured, to/from
companies, firms or other parties covered in the Register maintained under Section 301 of
the Companies Act, 1956.

In our opinion and according to the information and explanations given to us, there is an
adequate internal control system commensurate with the size of the Company and the nature
of its business for purchase of fixed assets andfor the sale of services.During the course of
our audit we have not observed any major weakness in such internal control system.

To the best of our knowledge and belief and according to the information and explanations
given to us, there were no contracts or arrangements which needed to be entered in the
register maintained in pursuance of section 301 of the Companies Act, 1956.

In our opinion, the internal audit function carried out during the year by firm of Chartered
Accountants appointed by the Management have been generally commensurate with the
size of the Company and the nature of its business.

According to the information and explanations given to us in respect of statutory dues:

(a) The Company has been regular in depositing undisputed dues, includingProvident
fund Income-tax, Service Tax and other material statutory dues applicable to it with
the appropriate authorities.

(b) There were no undisputed amounts payable in respect of Income-tax, Service Tax
and other material statutory dues in arrears as at 31* March, 2014 for a period of
more than six months from the date they became payable.



Deloitte
Haskins & Sells LLP

(vii) The accumulated losses of the Company at the end of the financial year are less than fifty
percent of its net worth.The Company has incurred cash losses during the financial year
covered by our audit and in the immediately preceding financial year.

(viii) Based on our examination of the records and evaluation of the related internal controls, the
Company has maintained proper records of the transactions and contracts in respect of its
dealing in mutual fund investments and timely entries have been made therein. The
aforesaid securities have been held by the Company in its own name.

(ix)  To the best of our knowledge and according to the information and explanations given to us,
no fraud by the Company and no material fraud on the Company has been noticed or
reported during the year.

For DELOITTE HASKINS & SELLS LLP
Chartered Accountants
(Registration No. 117366W/W-100018)

WM&%

Z. F. Billimoria
Partner
(Membership No.42791)

MUMBAI,23" April, 2014
ZFB/SB/2014



Baroda Pioneer Asset Management Company Limited

Balance sheet as at 31 March 2014

(Currency: Indian rupees)

Particulars Note No. 31-March-14 31-March-13
I. EQUITY AND LIABILITIES
Shareholder's Funds
(a) Share Capital 3 880,440,640 289,710,000
(b) Reserves and Surplus 4 (217,800,886) (114,764.,337)
Non-Current Liabilities
(a) Long term provisions 5 12,751,493 11,423,157
Current Liabilities
(a) Trade payables 6 44,196,300 58,885,082
(b) Other current liabilities 7 4,519,088 5,718,623
(¢) Short-term provisions 8 1,760,263 1,602,072
Total 725,866,898 252,574,597
1L Assets
Non-current assets
(a) Fixed assets 9
(i) Tangible assets 15,219,490 15,713,351
(ii) Intangible assets 1,017,319 61,387
(b) Long term loans and advances 10 42,012,164 53,043,553
Current assets
(a) Current investments i1 303,004,570 12,958,645
(b) Trade receivables 12 44,768,103 45,615,863
(c¢) Cash and bank balances 13 301,869,082 100,505,570
(d) Short-term loans and advances 14 17,976,170 24,676,228
Total 725,866,898 252,574,597

See accompanying notes to the financial statements.

In terms of our report attached.

For Deloitte Haskins & Sells LLP

Chartered Accountants

f W

Z. F. Billimoria
Fartner

Mumbai
23-April-2014

For and on behalf of the Board of Directors

Baroda Pioneer Asset Management Company Limited
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Mumbai

Jaidegp Bhattacharya
Managing Director

23-April-2014

Director
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Baroda Pioneer Asset Management Company Limited

Statement of profit and loss for the year ended 31 March 2014

(Currency: Indian rupees)

Particulars MNote No. Current Year Previous Year
Revenue from operations i3 215,035,481 150,794,652
Other income 6 47,086,522 21,264,898
Total Revenue 262,122,003 172,059,550
Expenditure
Employee benefit expenses 17 133,687,734 124,752,810
Depreciation and amortisation expenses 9 7,346,722 8,647,218
Other Expenses i8 218,913,413 225,239,502
Total Expenses 359,947,869 358,639,530
Loss before tax (97,825,866) (186,579,980}
Provision for taxation
- Earlier year's tax adjustment (419,952) (618,486)
Loss for the year (98,245,818) {187,198 466)
Earning per equity share:
(1) Basic (1.44) {6.46)
(2) Diluted

See accompanying notes to the financial statements,

In terms of our report attached.

For Deloitte Haskins & Sells LLP
Chartered Accountants

Z. F. Billimoria
Farmer

Mumbai
23-April-2014

For and on behalf of the Board of Directors
Baroda Pioneer Asset Management Company Limited
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Baroda Pioneer Asset Management Company Limited

Notes to the financial statement (Continued)
for the year ended 31 March 2014

(Currency: Indian rupees)

2.1

Background

Baroda Pioneer Asset Management Company Limited (the ‘Company’) was incorporated
on 5 November 1992 as a public limited company.

On 27 June 2008, Pioneer Global Asset Management S.p.A (PGAM), a company
incorporated in Italy, acquired 51% stake in the Company. Post the acquisition, the
Company became a subsidiary of PGAM.

The principal activity of the Company is to act as an investment manager to Baroda
Pioneer Mutual Fund (“the Fund”). The Company manages the investment portfolio and
provides various administrative services to the Fund. During the Financial Year 2011-12,
pursuant to the No Objection Certificate dated 29 June 2011 received from the regulator,
Securities Exchange Board of India (SEBI), the Company also commenced the activity of
rendering non-binding investment advisory services to Pioneer Investment Management
Limited (a wholly owned subsidiary of Pioneer Global Asset Management SpA) as per the
agreement dated 1 July 2011, signed between the two parties.

Significant accounting policies

Basis of accounting and preparation of financial statements

The financial statements of the Company have been prepared in accordance with the
Generally Accepted Accounting Principles in India (Indian GAAP) to comply with the
Accounting Standards notified under Section 211(3C) of the Companies Act, 1956 (“the
Act™) (which continue to be applicable in respect of Section 133 of the Companies Act,
2013 (*the 2013 Act™) in terms of General Circular 15/2013 dated 13 September, 2013 of
the Ministry of Corporate Affairs) and the relevant provisions of the 1956 Act/2013 Act, as
applicable.

These financial statements have been prepared on accrual basis under historical cost
convention. The accounting policies adopted in the preparation of the financial statements
are consistent with those followed in the previous year.

The preparation of financial statements requires the Management to make estimates and
assumptions considered in the reported amounts of assets and liabilities (including
contingent liabilities) as of the date of the financial statements and the reported income and
expenses during the reporting period.

Management believes that the estimates used in preparation of the financial statements are
prudent and reasonable. Future results could differ from these estimates and the
differences between the actual result and the estimates are recognised in the period in
which the results are known / materialise.

The Company is a Small and Medium Sized Company as defined in the General
Instructions in respect of Accounting Standards notified under the Companies (Accounting
Standards) Rules, 2006 (as amended). Accordingly, the Company has complied with the
Accounting Standards as applicable to a Small and Medium Sized Company.



Baroda Pioneer Asset Management Company Limited

Notes to the financial statement (Continued)
for the year ended 31 March 2014

(Currency: Indian rupees)

2

2,2

Significant accounting policies (Continued)

Fixed assets and depreciation

a)

b)

<)

d)

€)

Tangible fixed assets are carried at cost of acquisition less accumulated depreciation
and impairment. Cost includes freight, duties, taxes and incidental expenses related
to the acquisition and installation of the assets.

Intangible assets comprising of computer software are stated at cost of acquisition,
including any cost attributable for bringing the asset to its working condition, less
accumulated amortisation. Any technology support cost or annual maintenance cost
of such software is charged annually to the Statement of Profit and Loss.

Depreciation is provided on the written down value method other than computers,
computer software and leasehold improvements. The Computers and Computer
Software are depreciated / amortised on straight line basis over the useful life and
leasehold improvements are depreciated over the period of lease or useful life,
whichever is shorter.

The rates of depreciation prescribed in Schedule XIV to the Act are considered as
the minimum rates. If the management’s estimate of the useful life of a fixed asset at
the time of acquisition of the asset or of the remaining useful life on a subsequent
review is shorter than that envisaged in the aforesaid schedule, depreciation is
provided at a higher rate based on the managements estimate of the useful
life/remaining useful life. Pursuant to this policy, depreciation on fixed assets has
been provided for at the following rates:

Class of asset Rate of depreciation

Furniture and fixtures 18.10%

Office equipment 18.10%

Computers 33.33%

Computer software 33.33%

Leasehold improvements Over the period of lease or useful life, whichever is shorter

The Company provides pro-rata depreciation from the date the asset is put to use and
for any asset sold, until the last date of sale.

Fixed assets individually costing Rs.5,000 or less are fully depreciated in the year of
purchase / acquisition.

Impairment of assets:

The Company assesses at each balance sheet date whether there is any indication that
an asset may be impaired. If any such indication exists, the Company estimates the
recoverable amount of the asset. If such recoverable amount of the asset is less than
its carrying amount, the carrying amount is reduced to its recoverable amount. The
reduction is treated as an impairment loss and is recognised in the Statement of profit
and loss. If at the balance sheet date there is an indication that a previously assessed
impairment loss no longer exists, the recoverable amount is reassessed and the asset
is reflected at the recoverable amount subject to a maximum of depreciable historical
cost.

e, B
‘I';

- Ta ]



Baroda Pioneer Asset Management Company Limited

Notes to the financial statement (Continued)
for the year ended 31 March 2014

(Currency: Indian rupees)

2

2.3

2.4

2.5

Significant accounting policies (Continued)

Revenue Recognition

Investment management fees

Investment management fees are recognised net of service tax on an accrual basis as a
percentage of the average daily net assets of the schemes of Baroda Pioneer Mutual Fund
(excluding on investments made by the Company in the schemes, intra-scheme
investments and schemes investment in fixed deposit for certain category of schemes),
such that it does not exceed the expense limit prescribed by the Securities and Exchange
Board of India (‘SEBI’) (Mutual Fund) Regulations, 1996 and any further amendments
(the ‘Regulations”) or offer document of the respective schemes.

Investment advisory & research fees

Investment advisory & research fees are recognised on an accrual basis in accordance with
the respective terms of contract with counter parties.

Other income
Interest income is accounted for on period proportion basis.
Dividend income is recognized when the right to receive dividend is established.

Purchase and sale of investments is recorded on the trade date. The profit / loss on sale of
investments is recognised in the Statement of profit and loss on the trade date. Profit or
loss on sale of investments is determined using simple average cost method.

Scheme related expenses

Annual recurring expenses relating to schemes of the Fund which are in excess of internal
expense limits are borne by the Company. The internal expense limits are within the
overall expense limits prescribed by the Regulations or offer document of the respective
schemes.

Expenses incurred directly by the Company for schemes are recognised in statement of
Profit and Loss under respective heads.

Investments

Investments are classified as long term or current based on intention of the management at
the time of purchase.

Long term investments are carried at carrying cost less diminution in value other than
temporary in nature, determined separately for each individual investment.

Current investments are carried at the lower of cost or market value. Any reduction in the
carrying amount and any reversals of such reductions are charged or credited to the
Statement of profit and loss. The comparison of cost and market value is done separately
for each individual investment.




Baroda Pioneer Asset Management Company Limited

Notes to the financial statement (Continued)
for the year ended 31 March 2014

(Currency: Indian rupees)

2

2.6

2.7

Significant accounting policies (Continued)

Earning per share

Basic earnings per share is computed by dividing the profit / (loss) after tax by the
weighted average number of equity shares outstanding during the year. Diluted earnings
per share is computed by dividing the profit / (loss) after tax as adjusted for expense or
income relating to the dilutive potential equity shares, by the weighted average number of
equity shares considered for deriving basic earnings per share and the weighted average
number of equity shares which could have been issued on the conversion of all dilutive
potential equity shares.

Employee benefits

Gratuity

The Company’s gratuity scheme is a defined benefit plan. The Company’s net obligation
in respect of the gratuity benefit is calculated by estimating the amount of future benefit
that the employees have earned in return for their service in the current and prior periods,
that benefit is discounted to determine its present value,

The present value of the obligation under such benefit plan is determined based on
actuarial valuation using the Projected Unit Credit Method which recognizes each period
of service that give rise to additional unit of employee benefit entitlement and measures
each unit separately to build up the final obligation.

The obligation is measured at present value of estimated future cash flows. The discount
rate used for determining the present value is based on the market yields of Indian
government securities as at the balance sheet date for the estimated term of the obligations.

Actuarial gains and losses are recognised immediately in the Statement of profit and loss.

Provident fund

The Company contributes to a Recognised provident fund which is a defined contribution
scheme. The contributions are accounted for on an accrual basis and recognised in the
Statement of profit and losst.

Compensated absences

The Company provides for compensated absences based on actuarial valuation of the leave
liability as at the balance sheet date, carried out by an independent actuary.




Baroda Pioneer Asset Management Company Limited

Notes to the financial statement (Continued)
Jfor the year ended 31 March 2014

(Currency: Indian rupees)

2

2.8

2.9

2.10

Significant accounting policies (Continued)

Taxation

Current tax is the amount of tax payable on the taxable income for the year as determined
in accordance with the provisions of the Income Tax Act, 1961.

Deferred tax is recognised on timing differences, being the differences between the taxable
income and the accounting income that originate in one period and are capable of reversal
in one or more subsequent periods. Deferred tax is measured using the tax rates and the
tax laws enacted or substantively enacted as at the reporting date. Deferred tax liabilities
are recognised for all timing differences. Deferred tax assets are recognised for timing
differences of items other than unabsorbed depreciation and carry forward losses only to
the extent that reasonable certainty that sufficient future taxable income will be available
against which these can be realised. However, if there are unabsorbed depreciation and
carry forward of losses, deferred tax assets are recognised only if there is virtual certainty
supported by convincing evidence that there will be sufficient future taxable income
available to realise the assets. Deferred tax assets and liabilities are offset if such items
relate to taxes on income levied by the same governing tax laws and the Company has a
legally enforceable right for such set off. Deferred tax assets are reviewed at each balance
sheet date for their realisability.

Transactions in foreign currency

Foreign currency transactions are recorded at the rate of exchange prevailing on the date of
the transactions. Exchange difference, if any, arising out of foreign exchange transactions
settled during the year are recognised as income or expense in the Statement of profit and
loss.

Monetary assets and liabilities, denominated in foreign currencies as at the balance sheet
date are translated at the closing exchange rate on that date. The exchange differences, if
any, are recognised in the Statement of profit and loss.

Provisions and contingencies

A provision is recognised when the Company has a present obligation as a result of past
events and it is probable that an outflow of resources will be required to settle the
obligation in respect of which a reliable estimate can be made. Provisions (excluding
retirement benefits) are not discounted to their present value and are determined based on
the best estimate required to settle the obligation at the balance sheet date. These are
reviewed at each balance sheet date and adjusted to reflect the current best estimates.
Contingent liabilities are disclosed in the Notes. Contingent assets are not recognised in the
financial statements.
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Baroda Pioneer Asset Management Company Limited

Notes to the financial statement (Continued)
for the year ended 31 March 2014

(Currency: Indian rupees)

2

2,11

2.12

2.13

Significant accounting policies (Continued)

Service Tax Input Credit

Service tax input credit is accounted for in the books in the period in which the underlying
service received is accounted and when there is no uncertainty in availing / utilising the
credits,

Operating Cycle

Based on the nature of products / activities of the Company and the normal time between
acquisition of assets and their realisation in cash or cash equivalents, the Company has
determined its operating cycle as 12 months for the purpose of classification of its assets
and liabilities as current and non-current.

Share issue expenses

Share issue expenses are adjusted against the Securities premium account as permissible
under Section 78(2) of the Companies Act, 1956.




Baroda Pioneer Asset Management Company Limited

Notes to the financial statements (Continued)

(Currency: Indian rupees)

As at Asat
31 March, 2014 31 March, 2013
3 Share capital
Authorised
95,000,000 (Previous year : 35,000,000) equity shares of Rs.10/- each 950,000,000 350,000,000
950,000,000 350,000,000
Issued, subscribed and paid-up
3:534u4l;064 (Previous year : 28,971,000) equity shares of Rs.10/- each fully 880,440,640 289,710,000
880,440,640 289,710,000

3.1  Reconciliation of the number of shares and amount outstanding at the beginning and at the end of the reporting period:

Name of Share Holders As at 31 March, 2014 As at 31 March, 2013

No. of Shares _Amount No. of Shares  Amount
Qutstanding at the beginning of the year 28,971,000 289,710,000 28,971,000 28,971,000
No. of Shares alloted during the year 59,073,064 590,730,640 - -
Qutstanding at the end of the year 88,044,064 880,440,640 28,971,000 28,971,000

44,902,473 (Previous year : 14,775,210 ) equity shares of Rs. 10 each are held by Pioneer Global Asset Management S.p.A , the holding

3
company.

3.3 The details of Shareholder’s holding more than 5% of Equity Shares is set out below:

Name of Share Holders As at 31 March, 2014 As at 31 March, 2013

No. of Shares % held No. of Shares % held
Pioneer Global Asset Management S.p.A., 44,902,473 51% 14,775,210 51%
Bank of Baroda and its nominees 43,141,591 49%| 14,195,790 49%
| Total 88,044,064 28,971,000

The Company has only one class of shares referred to as equity shares having Face Value of Rs. 10 each. Each holder of equity share is entitled

4
3 to one vote per share.

The holders of equity shares are entitled to dividend, if any, proposed by the Board of Directors and approved by Sharcholders at the Annual

33 General Meeting.

In the event of liquidation of the Company, the holders of equity shares will be entitled to receive any of the remaining assets of the Company,
3.6 after distribution of all preferential amounts. However, no such preferential amounts exist currently. The distribution will be in proportion to the
number of equity shares held by the shareholders.
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Baroda Pioneer Asset Management Company Limited

Notes to the financial statements (Continued)

(Currency: Indian rupees)

4 Reserves and surplus As at As at
31 March, 2014 31 March, 2013
Securities premium account 400,956,970 400,956,970
Opening balance
Less : Utilised during the year for Equity Share issue expenses (4,790,731) -
Closing balance 396,166,239 400,956,970
Deficit in the statement of Profit and Loss
Balance at the beginning of the year (515,721,30M) (328,522,841)
Loss for the year (98,245,818) (187,198.466)
Balance at the end of the year (613,967,125) (515,721,307)
(217,800,886) ( 114,‘;'64,337!
5 Long term provisions As at Asat
31 March, 2014 31 March, 2013
Provision for Employee Benefits
Gratuity 5,781,371 5,322,308
Compensated Absences 3,174,621 3,638,251
Bonus 3,795,501 2,462,598
12,751,493 11,423,157

6 Trade payables

Payable to Vendor 89,636 171,582
Accrued expenses 27,770,607 44,473,341
Bonus payable 16,336,057 14,240,159

44,196,300 58,885,082

Dues to Micro, Small and Medium Enterprises : On the basis of the information and records available, there are no dues to
6.1.  the Micro, Small and Medium enterprises, who have registered with the competent authorities.

7 Other current liabilities

Statutory dues 4,007,938 5,718,623

Payable for purchase of Intengible Assets 505,058 -

Others 6,092 -
4,519,088 5,718,623

Dues to Micro, Small and Medium Enterprises : On the basis of the information and records available, there are no dues to
7.1.  the Micro, Small and Medium enterprises, who have registered with the competent authorities.

8 Short-term provisions

Provision for Employee Benefits

Gratuity 831,615 614,553
Compensated Absences 927,543 986,414
Provision for Tax [net of advance tax Rs. 63,800 (P.Y.Rs 63,800)] 1,105 1,105
1,760,263 1,602,072

Y
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Baroda Pioneer Asset Management Company Limited

Notes to the financial statements (Continued)

(Currency: Indian rupees)

As at Asat
31 March, 2014 31 March, 2013
10  Long term loans and advances
{Unsecured, Considered good)
Security deposits 24,849,250 24,871,750
Capital advances - 684,245
Advance tax [net of provisions Rs. 2,392,800 (P.Y Rs. 2,392,800)] 17,162,914 27,487,558
42,012,164 53,043,553
11 Current investments
Mutual Fund units (Unquoted)
206.410.587 (Previous year: 9,807.099) units of Baroda Pioneer Liquid Fund
Growth -Plan B of Rs. 1,000 each 303,004,570 FEAR0A3
303,004,570 12,958,645
The aggregate book value and market value of quoted investments and book
value of unquoted investments is as follows:
Unquoted investments
- Aggregate book value 303,004,570 12,958,645
- Aggregate market value (Net Asset value) 303,788,146 13,185,739

11.1  Current investments are valued at cost or market value whichever is lower




Baroda Pioneer Asset Management Company Limited

Notes to the financial statements (Continued)

(Currency: Indian rupees)

12 Trade receivables

(Unsecured, considered good, less than six months from the date they were

due for payment)

Management fees
Advisory and research fees (Refer note 19.1)

13 Cash and bank balances

Cash and cash equivalents

Cash on hand

Balance with banks in Current account's
Cash and cash equivalent

Other bank balance (Refer note 19.1)
Short term bank deposits

14  Short-term loans and advances
Service tax Input Credit
Advances to contractors
Advances to staff’
Security deposits

Interest accrued but not due on short term bank deposits

Prepaid expenses

As at
31 March, 2014

41,277,267
3,490,836

44,768,103

30,954
1,357,702
1,388,656

300,480,426

301,869,082

12,406,390
207,690
333,056
300,000

2,102,022
2,627,012

17,976,170

As at

31 March, 2013

40,386,817
5,229,046

45.615.863

28.730
476,840
505,570

100,000,000

100,505,570

15,713,829
110,301
2,786
5,941,820
2,907,492

24,676,228

B ¥

?j,
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Baroda Pioneer Asset Management Company Limited

Notes to the financial statements (Continued)

(Currency: Indian rupees)

Current Year Previous Year
15 Revenue from opertions
Investment management fee 198,132,846 129,541,101
Investment advisory and research fee (Refer Note 19.1 and 19.8) 16,902,635 21,253,551
215,035,481 150,794,652
16 Other income
Interest on Bank deposits 6,057,374 12,502.358
Profit on sale of current investment 39,101,645 6,804 486
Interest on income tax refund 1,593,911 1,685,188
Exchange gain 300,911 -
Other Non operating Income 32,681 272,866
47,086,522 21,264 898
17 Employee benefit expenses
Salaries, bonus and allowances 122,129,663 109,859,478
Contribution to provident fund 7,396,508 6,390,074
Staff welfare 3,250,039 6,322,132
Gratuity 911,524 2,181,126
133,687,734 124,752,810

The following disclosures have been set out in accordance with the requirement of Accounting Standard 15 on “Employee

lad Benefits” notified by the Companies (Accounting Standards) Rules, 2006

Key assumptions used to determine the net periodic gratuity cost were as follows:

. Projected unit Projected unit
Val
allanbio methiod credit method credit method
Discount rate 9.15% 7.85%
Salary growth rate 7.00% 7.00%
Normal retirement age 60 years 60 years
Attrition rate 10% 10%
Indian A .
o Ssu.red Indian Assured
Lioes Lives Mortali
Mortality rate Mortality (2006-08) Utly
(2006-08) Ult ‘
table
table

Discount Rate:
The discount rate is based on the prevailing market yields of Indian government securities as at 31 March 2014 for the
estimated term of the obligations.

Salary Escalation Rate

The estimates of future salary increases takes into account the inflation, seniority, promotion and other relevant economic
factors, such as supply and demand in the employment market.

%




Baroda Pioneer Asset Management Company Limited

Notes to the financial statements (Continued)

(Currency: Indian rupees)

18 Other expense

Rent 23,591,967 26,931,360
Legal and professional fees (Refer note 19.1) 4,956,920 5,719,409
Qutsource scheme related expenses 44,455,702 19,896,148
Travelling and conveyance (Refer note 19.9) 8,536,373 12,050,668
Printing and stationery 4,826,755 4,624,603
Qutsourcing Charges 42,627,151 38,312,589
Repairs and maintenance - others 2,912,560 2,263,843
Communication (Refer note 19.1) 8,448,984 8,256,267
Electricity charges 3,411,189 2,862,374
Advertisement and publicity 3,282,856 4,559,141
Information technology 15,613,502 13,115,822
Membership and registration fees 3,290,296 1,980.215
Director sitting fees 260,000 260,000
Marketing expenses 11,176,276 22,042,143
Brokerage expenses 14,106,473 46,601,619
Insurance expenses 473,461 894,488
Fund accounting expenses 5,021,099 6,055,427
Scheme related expenses 10,318,608 1,191,290
Postage, Freight, Couriers 3,229,770 2,410,789
SEBI and other filing fees 3,343,108 1,869,711
Recruitment and consultancy charges 1,619,672 690,508
Auditors Remuneration
Statutory audit fees 600,000 800,000
Tax audit fees 250,000 200,000
Reimburesement of expenses 27,170 23,750
Miscellaneous expenses 2,533,521 1,627,338
218913413 225,239,502

14




Baroda Pioneer Asset Management Company Limited

Notes to the financial statement (Continued)
for the year ended 31 March 2014

(Currency: Indian rupees)
19 Notes to accounts

19.1  Related party disclosures

(A) Names of related parties by whom control is exercised

Name of the related party Relationship

Pioneer Global Asset Management Limited S.p.A  Holding company

(PGAM)

UniCredit S.p.A Ultimate holding company
(B) Parties under common control

Fellow subsidiaries / associate companies with whom transactions have taken
place during the year

Name of the related party Relationship

Unicredit Business Integrated Solutions Austria Fellow subsidiary (Subsidiary of Unicredit)
GmbH

Pioneer Investment Management Limited Fellow subsidiary

(C) Parties with significant influence

Name of the related party Relationship
Bank of Baroda 49% shareholder in the Company

(D) Key management personnel
Mr. Rajan Krishnan (1 April 2012 to 4 April 2012)
Mr. Rajeev Thakkar (5 April 2012 to 16 July 2012)
Mr. Jaideep Bhattacharya — Managing Director (w.e.f. 17 July 2012)




Baroda Pioneer Asset Management Company Limited

Notes to the financial statement (Continued)
for the year ended 31 March 2014

(Currency: Indian rupees)
(E) Transactions with related parties

Particulars

Income

1. Pioneer Investment Management Limited
- Investment advisory & research income

Expense

1. PGAM
- Professional fees (allocated support charge)
(Refer note 19.2)

2. Unicredit Business Integrated Solutions Austria GmbH
- Lease Line Charge

3. Key management personnel

2014 2013

16,902,635 21,253,551

1,365,150 229,028

3,620,556 3,827,642

Rajan Krishnan
- Salary, bonus and allowances - 6.550.,463
- Perquisites - 1,718
Rajeev Thakkar
- Salary, bonus and allowances - 1,953,835
- Perquisites - 53,560
Jaideep Bhattacharya
- Salary, bonus and allowances 1,40,74,931 10,974,029
- Perquisites 15,000 259,641
(F) Balances with related parties
Particulars 2014 2013
Assets

1. Pioneer Investment Management

Limited
-Investment advisory & research
income

Liabilities

1. PGAM

- Professional expenses

2. Unicredit Business Integrated
Solutions Austria GmbH

3,490,836 5,229,046

1,015,083 171,582

- 1,561,353

Note: The above excludes transactions in the ordinary course of business with

Bank of Baroda such as fixed deposit, current account etc.

1 4




Baroda Pioneer Asset Management Company Limited

Notes to the financial statement (Continued)
for the year ended 31 March 2014

(Currency: Indian rupees)

19

19.2

19.3

19.4

19.5

Notes to accounts (Continued)

Professional fees

Professional fees in note 19.1 includes business level strategic and supervisory support,
Information technology and other infrastructure support received from Pioneer Global
Asset Management S.p.A. These have been accounted in accordance with the service
level agreement.

Deferred taxation
Particulars 2014 2013
Deferred tax assets
Provision for gratuity 2,043,413 2,017,939
Provision for leave encashment 1,267,569 1,571,924
Provision for bonus 1,172,810 837,037
Carried forward loss as per the Income-tax Act 204,694,952 205,911,828
Depreciation on fixed assets 2,043,574 2,549,688
Deferred tax assets (net) 211,222,318 212,888,416
Deferred tax assets recognised in the balance sheet Nil Nil

Since the Company has carried forward loss under taxation laws, deferred tax assets are
not recognised as there is no virtual certainty supported by convincing evidence of
realisation of such asset.

Capital commitments

The Company has capital commitments as at 31 March 2014 of Rs. Nil (previous year: Rs.
773,558 net of advance Rs, 684,245).

Earnings per share

In accordance with Accounting Standard 20 on Earnings Per Share, the computation of
earnings per share is set out below:

2014 2013
Earning per share
Net loss after tax attributable to equity shareholders (A) - Rs. 98,245,818 187,198,466
Weighted average number of shares at Rs. 10 paid up per share 68,460,939 28,971,000
equivalent (B)
Basic loss per share of face value of Rs.10 for the year (A)/ (B) - Rs. (1.44) (6.46)

X




Baroda Pioneer Asset Management Company Limited

Notes to the financial statement (Continued)
for the year ended 31 March 2014

(Currency: Indian rupees)

19.6  Unhedged foreign currency exposure

The unhedged foreign currency exposure as on 31 March 2014 is given below:

2014 2013
Foreign Indian Foreign Indian

currency rupee currency rupee
Payables
Euro 12,352 1,015,083 24,876 1,732,935
Receivables
Euro 42,480 3,490,836 75,062 5,229,045
Cash in hand
Euro - - 37 2,571
Singapore dollar 278 13,190 583 25,543
Hong Kong dollar 821 6,323 - -
US dollar 100 5,976 - -
Pound sterling 30 2,983 7 616
Chinese Yuan 256 2,482 - -

19.7  Transfer pricing

The Company has a comprehensive system of maintenance of information and documents
required by transfer pricing legislation under section 92-92F of the Income tax Act, 1961.
The management is of the opinion that all international transactions are at arm’s length so
that the above legislation will not have any impact on the financial statements, particularly
on the amount of tax expense and that of provision for taxes.

19.8  Earnings in foreign exchange (on accrual basis)
Particulars 2014 2013

Investment advisory and research fee 16,902,635 21,253,551

19.9  Expenditure in foreign exchange (on accrual basis)

Particulars 2014 2013
Travelling and conveyance 266,037 578,028
Software maintenance - 9,198
Legal and professional fees 1,365,150 229,028
Communication 3,620,556 3,858,833
Total 5,251,743 4,675,087

Y




Baroda Pioneer Asset Management Company Limited

Notes to the financial statement (Continued)
for the year ended 31 March 2014

(Currency: Indian rupees)
19 Notes to accounts (Continued)

19.10  Prior year comparatives

Previous year's figures have been regrouped / reclassified wherever necessary to
correspond with the current year's classification / disclosure.

For and on behalf of the Board of Directors
Baroda Pioneer Asset Management Company Limited
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