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DIRECTORS' REPORT TO MEMBERS

Your Directors have pleasure in presenting the
Nineteenth Annual Report of the Company together with
the Audited Balance Sheet as on 31.03.2011 and the
Profit & Loss Account for the year ended at that date.

FINANCIAL PERFORMANCE OF THE COMPANY FOR
YEAR ENDED MARCH 31, 2011

As at 31.3.11|As at 31.3.10
(Rs. in lacs)| (Rs. in lacs)
Total Income 1318.37 1340.65
Profit & loss before (1541.11) (682.76)
Depreciation
Less Depreciation 124.97 118.11
Profit & loss before Tax (1666.07) (800.87)
Less Provision for Tax 16.05 85.58
Profit & loss after Tax (1650.03) (886.45)
Less Prior Period 111.66 23.16
Adjustment
Profit after Tax & (1538.37) (909.61)
Adjustment
Apportion 0.00 0.00
Dividend (Proposed) 0.00 0.00
Profit after tax and (1538.37) (909.61)
adjustments carried
to Balance Sheet
Reserve & Surplus 4009.57 4009.57

SHARE CAPITAL

The Paid up Equity Share Capital of your Company is
Rs. 2,897.10 lakh, and the net worth of your Company
was Rs. 4933.81 lakh as on March 31, 2011.

PROFITABILITY

The net loss after tax for the financial year 2010-11 was
Rs. 1538.37 lakh, as against a loss of Rs. 909.61 lakh
in 2009-10.

DIVIDEND

The Directors do not recommend any dividend for the
year 2010-11, on account of the net loss suffered by
your Company during the financial year 2010-11.

MUTUAL FUND INDUSTRY

Unlike some of the previous years, a variety of factors
had a negative influence on the growth of the mutual
fund industry in 2010-11. Factors like tight liquidity

conditions, rising interest rates, high commodity prices
and weak global cues impacted both the fixed income
and equity markets, affecting industry growth
significantly. Mutual funds were also witness to a
changing regulatory landscape related to various
aspects of its business. The industry ended 2010-11
at Rs. 7,00,538 Cr (as on Mar31, 2011) of Average
Assets Under Management (AAuM) as compared to Rs.
7,48,997 Cr AAuM in the year 2009-10 (as on Mar31,
2010). Gross mobilizations by the industry during the
year amounted to Rs. 88,59,515 Cr. The net inflow for
the year was — Rs. 49,406 Cr. The number of equity
folios in the industry also showed a decline from 4.02
Cr to 3.92 Cr. There were 41 SEBI registered asset
management companies as on March 31, 2011.

As we look into future, factors like strong macro-
economic conditions, high savings and investment rate
augur well for further development of the category in
India. We expect the focus of the industry in 2011-12
to be on increasing penetration, enhancing distribution
coverage, delivering better risk-adjusted returns, further
upgrading customer service and offering technology
based transaction capabilities.

STATE OF COMPANY AFFAIRS

Your Company has focussed its energies on building
a sustainable business with a clearly defined long-term
growth and profit strategy. Its products cater to a diverse
range of risk, return and liquidity preferences of investors.
Your Company is confident of building on its AAuM of
Rs. 2,585 Cr (as on Mar 31, 2011) on the basis of
consistent performance, a well thought-out marketing
and distribution strategy, enhanced geographical reach
and quality customer service.

In 2010-11, your Company took some important steps
in improving its reach in the Bank of Baroda network.
Your Company operates out of 25 locations in India and
has 62 official points for acceptance of transactions.
The products launched by your Company in 2010-11
were Baroda Pioneer Infrastructure Fund, Baroda
Pioneer Short Term Bond Fund, Baroda Pioneer PSU
Equity Fund and Fixed Maturity Plans.

In the coming years, your Company will continue to
focus on meeting investor needs through new products
and services that are comparable with the best in the
category.
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CHANGE IN DIRECTORS

Since the last AGM of your Company, there have been
the following changes in Directors :

e Mrs. Minal Bhagat resigned from the Board of
Directors on September 30, 2010.

¢« In place of Mrs. Bhagat, Mr. N. Ramani, who is
General Manager (Wholesale Banking), at Bank of
Baroda, was appointed Director with effect from
October 01, 2010.

¢ Mr. Roger Yates, who is the Chief Executive Officer
of Pioneer Global Asset Management SpA, was
appointed as Director with effect from October 06,
2010.

e Dr. Anil Khandelwal resigned as Director and
Chairman of the Board of Directors with effect from
April 01, 2011 and Mr. Angus Stening was elected
Chairman of the Board of Directors.

¢ Mr. Rajan Krishnan, who has been the Chief
Executive Officer of the Company, was appointed as
Director with effect from May 18, 2011.

Your Directors place on record their appreciation for the
valuable contribution made by Dr. Anil Khandelwal and
Mrs. Minal Bhagat during their tenure.

PARTICULARS OF EMPLOYEES

Information as per Section 217(2A) of the Companies
Act, 1956 read with the Companies (Particulars of
Employees) Rules, 1975 forms part of this Report. As
per the provisions of Section 219(1) (b)(iv) of the said
Act, the Report and Accounts are being sent to the
shareholders of the Company, excluding the statement
on particulars of employees under Section 217(2A) of
the Act. Any shareholder interested in obtaining a copy
of the said statement may write to the Secretarial
Department at the Registered Office of your Company.

Directors’ Responsibility Statement Pursuant to
Section 217(2AA) of the Companies Act, 1956

Pursuant to section 217(2AA) of the Companies Act,
1956, your Directors, based on the representation
received from the Management, and due enquiry, confirm
that :

i. In the preparation of the annual accounts, the
applicable accounting standards have been
followed.

ii. The accounting policies have been consistently
followed so as to give a true and fair view of the

state of affairs of your Company at the end of the
financial year and of the profit for that period.

iii. Proper and sufficient care has been taken by your
Directors for the maintenance of adequate
accounting records in accordance with the provisions
of the Companies Act, 1956 for safeguarding the
assets of your Company and for preventing and
detecting fraud and other irregularities.

iv. ~ The Annual Accounts of your Company have been
prepared on an ongoing basis.

AUDITORS

Your Company’s present Auditors, M/s BSR & Co.,
Chartered Accountants, hold office till the conclusion of
the ensuing Annual General Meeting.

Information under section 217(1) (e) of the Companies
Act, 1956

CONSERVATION OF ENERGY, TECHNOLOGY
ABSORPTION AND FOREIGN EXCHANGE EARNINGS/
OUTGO:

There are no specific comments in terms of the
provisions of Section 217 (1) (e) of the Companies Act,
1956 that are called for on conservation of energy and
technology absorption. Your Company has, however,
used information technology relevant to its business in
keeping with the size of its operations.

Expenditure in foreign currency aggregated to Rs. 85.22
lakh (previous year: Rs. 123.84 lakh).

REPORT ON CORPORATE GOVERNANCE
BOARD OF DIRECTORS

Your Company has, at present, the following ten
Directors, out of whom five Directors are Non-Executive
Independent Directors.
Mr. Angus Stening Chairman
Mr. Roger Yates Associate Director
Mr. Rajan Krishnan Associate Director
Mr. M. D. Mallya

Mr. N. Ramani

Prof B. B. Bhattacharya
Dr. P. N. Khandwalla
Mr. G. P. Gupta

Mr. Shiv Dayal

Mr. Rohit Arora

Associate Director

Associate Director

Independent Director
Independent Director
Independent Director
Independent Director
Independent Director
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BOARD MEETINGS

The Board meets at least four times a year. During the
financial year 2010-11, 4 meetings of the Board of
Directors were held on May 13, 2010, July 23, 2010,
October 06, 2010 and March 14, 2011.

BOARD COMMITTEES
Audit Committee

The Audit Committee of the Board of Directors has
been constituted in line with the provisions of Section
292A of the Companies Act, 1956. The Audit Committee
comprises Mr. Rohit Arora, Mr. Angus Stening and
Mr. N. Ramani. During the financial year 2010-11, 4
meetings of the Audit Committee were held on May 12,
2010, July 22, 2010, October 05, 2010 and March 14,
2011.

Investment Committee

The Investment Committee of the Board of Directors
has been constituted in line with the Shareholders
Agreement and the SEBI (Mutual Funds) Regulations,
1996. The Investment Committee comprises Mr. Angus
Stening, Mr. N. Ramani and Mr. Rajan Krishnan. During
the financial year 2010-11, 4 meetings of the Investment
Committee were on May 12, 2010, July 22, 2010,
October 05, 2010 and March 14, 2011.

Risk & Compliance Committee

The Risk & Compliance Committee of the Board of
Directors has been constituted in line with the
Shareholders Agreement. The Risk & Compliance
Committee comprises Mr. Angus Stening, Mr. N. Ramani,
Mr. Rajan Krishnan and Ms. Rashmi Pandit. During the
financial year 2010-11, 4 meetings of the Risk &
Compliance Committee were held on May 12, 2010,
July 22, 2010, October 05, 2010 and March 14, 2011.

Remuneration Committee

During the financial year 2010-11, a Remuneration
Committee of the Board of Directors was constituted
in line with Schedule XIII of the Companies Act, 1956.
The Remuneration Committee comprises Mr. Angus
Stening, Mr. N. Ramani, Mr. Rohit Arora, Mr. Shiv Dayal
and Dr. P. N. Khandwalla. During the financial year
2010-11, 2 meetings of the Remuneration Committee
were held on October 06, 2010 and March 14, 2011.

ANNUAL GENERAL MEETINGS

The details of Annual General Meetings (AGM) held
during the last three years are given below :

AGM DATE VENUE

16" AGM | 23.09.2008 [Bank of Baroda

Baroda Corporate Centre,
C-26, G - Block,

Bandra Kurla Complex,
Bandra (East), Mumbai - 51.

17" AGM | 23.09.2009 [Bank of Baroda

Baroda Corporate Centre,
C-26, G - Block,

Bandra Kurla Complex,
Bandra (East), Mumbai - 51.

18" AGM | 08.09.2010 |501, Titanium, 5th Floor,
Western Express Highway,
Goregaon (E),

Mumbai - 400 063.

AUDITORS REPORTS

The observations made by the Auditors in their report

are self - explanatory, and therefore, do not call for any

comments.

ACKNOWLEDGMENT

The Directors place on record their appreciation for the

assistance and guidance rendered by the Securities and

Exchange Board of India, Association of Mutual Funds in

India, Reserve Bank of India, Bank of Baroda and Board

of Trustees of Baroda Pioneer Mutual Fund. The Directors

also thank the investors for having reposed their confidence
in Baroda Pioneer Mutual Fund.

The Directors wish to take this opportunity to thank :

e M/s Karvy Computershare Private Limited, the Registrar
and Share Transfer Agents of Baroda Pioneer Mutual
Fund, for the services rendered by them.

*  M/s SHAREX dynamic (India) Pvt. Ltd., the Registrar
and Share Transfer Agents of the Company, for the
services rendered by them.

e M/s Karvy Computershare Private Limited,
HDFC Bank Limited and Bank of Baroda, for
providing collection centers for various schemes of
Baroda Pioneer Mutual Fund.

«  Bank of Baroda, for helping in the sales and marketing
of the schemes of Baroda Pioneer Mutual Fund and
collection of investments all over the country.

e Citibank N.A, custodians and fund accountants of
the schemes of Baroda Pioneer Mutual Fund, for
the services rendered by them.

The Directors also appreciate the dedication and sense

of commitment shown by the employees at all levels

and acknowledge their contribution towards the
progress and performance of the Company.

For and on behalf of the Board of Directors

sd/-

Place : Mumbai

Date : July 21, 2011 Chairman
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