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BARODA PIONEER ASSET MANAGEMENT COMPANY LIMITED

DIRECTORS' REPORT TO THE MEMBERS

Your Directors have pleasure in presenting the Twentieth Annual Report of the Company together with the Audited Balance Sheet as on 31.03.2012 
and the Statement of Profit & Loss Account for the year ended at that date.

FINANCIAL PERFORMANCE OF THE COMPANY FOR THE YEAR ENDED MARCH 31, 2012

Particulars As at 31.3.2012 As at 31.3.2011
(Rs in lakh) (Rs in lakh)

Total Income 1459.74 1318.37

Profit / (loss) before Depreciation (1178.82) (1541.11)

Less Depreciation 126.14 124.97

Profit & loss before Tax (1304.96) (1666.07)

Less Provision for Tax 7.40 16.05

Profit & loss after Tax (1312.36) (1650.03)

Less Prior Period Adjustment 0.00 111.66

Profit after Tax & Adjustment (1312.36) (1538.37)

Apportion 0.00 0.00

Dividend (Proposed) 0.00 0.00

Profit after tax and adjustments carried to Balance sheet (1312.36) (1538.37)

Reserves & Surplus (before adjusting accumulated losses) 4009.57 4009.57

SHARE CAPITAL

The paid-up equity share capital of your Company is Rs. 2,897.10 lakh, and the net worth of your Company was Rs. 3619.14 lakh as on March 31, 
2012.

PROFITABILITY

The net loss after tax for the financial year 2011-12 was Rs. 1312.36 lakh, as against a loss of Rs. 1538.37 lakh in 2010-11. 

DIVIDEND

The Directors do not recommend any dividend for the year 2011-12, on account of the net loss suffered by your Company during the financial year 
2011-12.

MUTUAL FUND INDUSTRY

Continuing from the previous financial year, the mutual fund industry saw negative growth in 2011-12. Factors like tight liquidity conditions, rising 
interest rates, high commodity prices and weak global cues impacted both the fixed income and equity markets, affecting industry growth 
significantly. Mutual funds were also witness to a changing regulatory landscape related to various aspects of their business. The industry ended 
2011-12 at Rs. 6,70,930 Cr (as on Mar 31, 2012) of Average Assets Under Management (AAuM) as compared to Rs. 7,00,538 Cr AAuM in the year 
2010-11 (as on Mar 31, 2011). Gross mobilizations by the industry during the year amounted to Rs. 68,09,315 Cr. The net outflow for the year was 
Rs. 25,370 Cr. The number of equity folios in the industry also showed a decline from 4.02 Cr to 3.76 Cr. There were 44 SEBI registered asset 
management companies as on March 31, 2012. 

As we look into the future, factors like strong macro-economic conditions, high savings and investment rate augur well for further development of 
the category in India. We expect the focus of the industry in 2012-13 to be on increasing penetration, enhancing distribution coverage, delivering 
better risk-adjusted returns, further upgrading customer service and offering technology based transaction capabilities.

STATE OF COMPANY AFFAIRS   

Your Company has focused its energies on building a sustainable business with a clearly defined long-term growth and profit strategy and has 
aggressively focused on Systematic Investment Plans to build up equity assets in a gradual and sustainable manner. Its products cater to a diverse 
range of risk, return and liquidity preferences of investors. Your Company is confident of building on its AAUM of    Rs. 4,190 Cr (as on Mar 31, 2012) 
and taking it to Rs. 8,000 Cr by Mar 31, 2013, on the basis of consistent performance, a well thought-out marketing and distribution strategy, 
enhanced geographical reach and quality customer service. 
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In 2011-12, your Company took some important steps in improving its reach in the Bank of Baroda (“Bank”) network. Your Company operates out of 
36 locations in India and has 77 official points for acceptance of transactions. Your Company did not launch any other products in 2011-12 except for 
Fixed Maturity Plans.

In the coming years, your Company will continue to focus on meeting investor needs through new products and services that are comparable with 
the best in the category.

In 2011-12, your Company commenced an additional business activity of providing non-binding investment advice to Pioneer Investment 
Management Limited for investment in the Indian equity market by SEBI registered FII sub-accounts, after obtaining an NOC from SEBI in this behalf. 

CHANGE IN DIRECTORS

At the last Annual General Meeting (“AGM”) of your Company held on September 27, 2011, Dr. P. N. Khandwalla and Mr. G. P. Gupta retired by rotation 
and chose not to be re-appointed on the Board of Directors. Subsequently, there have been a few more changes in the Board of Directors, as under: 

• With effect from January 16, 2012, Mr. M. P. Mehrotra (founder partner of a firm of chartered accountants based out of New Delhi and Kanpur) 
and Mr. P. K. Gupta (Ex-Chairman and Managing Director, United Bank of India) were appointed as Directors. Mr. Mehrotra was also appointed 
on the Remuneration Committee of the Board with effect from the said date.

• With effect from April 04, 2012, Mr. Rajan Krishnan resigned as Managing Director, and consequently, from the Investment Committee and 
Risk & Compliance Committee of the Board.

• Effective May 01, 2012, Mr. N. Ramani ceased to be a Director of the Company representing the Bank, on account of his retirement from the 
Bank, and consequently, as a Bank nominee member of all Board Committees.

• With effect from May 09, 2012, Mr. S. K. Das (General Manager–Human Resource Management at the Bank), was appointed as a non-
rotational Director of the Company in place of Mr. N. Ramani, and consequently, as a Bank nominee member on all Board Committees.

• With effect from May 10, 2012, Mr. Jack Lin, Head of Asia and Middle East for Pioneer Global Asset Management SpA (“Pioneer”), was 
appointed as a non-rotational Director of the Company representing Pioneer, in place of Mr. Rajan Krishnan.

Your Directors place on record their appreciation for the valuable contribution made by Mr. Rajan Krishnan, Mr. N. Ramani, Dr. P. N. Khandwalla and 
Mr. G. P. Gupta during their tenure. 

PARTICULARS OF EMPLOYEES 

Information as per Section 217(2A) of the Companies Act, 1956 (“Act”) read with the Companies (Particulars of Employees) Rules, 1975 forms part 
of this Report. The Report and Accounts are being sent to the shareholders of the Company, excluding the statement on particulars of employees 
under Section 217(2A) of the Act. Any shareholder interested in obtaining a copy of the said statement may write to the Secretarial Department at the 
Registered Office of your Company.

Directors’ Responsibility Statement Pursuant to Section 217(2AA) of the Companies Act, 1956:

Pursuant to Section 217(2AA) of the Act, your Directors, based on the representation received from the Management, and due enquiry, confirm that:

1. In the preparation of the annual accounts for the year ended March 31, 2012, applicable accounting standards have been followed.

2. The accounting policies have been consistently followed so as to give a true and fair view of the state of affairs of your Company at the end of the 
financial year ended March 31, 2012 and of the profit for that period.

3. Proper and sufficient care has been taken by your Directors for the maintenance of adequate accounting records in accordance with the 
provisions of the Act,  for safeguarding the assets of your Company and for preventing and detecting fraud and other irregularities.

4. The Annual Accounts of your Company have been prepared on an ongoing basis.

AUDITORS

Your Company’s present Auditors, M/s BSR & Co., Chartered Accountants, hold office till the conclusion of the ensuing Annual General Meeting and 
have offered themselves for reappointment.

INFORMATION UNDER SECTION 217(1) (E) OF THE ACT 

Conservation of Energy, Technology Absorption and Foreign Exchange Earnings/Outgo:

There are no specific comments in terms of the provisions of Section 217 (1) (e) of the Act that are called for on conservation of energy and 
technology absorption. Your Company has, however, used information technology relevant to its business in keeping with the size of its operations.

Expenditure in foreign currency aggregated to Rs. 53.78 lakh (previous year: Rs. 85.22 lakh).
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BARODA PIONEER ASSET MANAGEMENT COMPANY LIMITED

REPORT ON CORPORATE GOVERNANCE

Board of Directors 

Your Company has, at present, the following ten Directors, out of whom five Directors are Non-Executive Independent Directors.

Mr. Angus Stening Chairman

Mr. Jack Lin Associate Director

Mr. Jaideep Bhattacharya Managing Director (Associate)

Mr. M. D. Mallya Associate Director 

Mr. S. K. Das Associate Director

Mr. Rohit Arora Independent Director

Mr. Shiv Dayal Independent Director

Prof B. B. Bhattacharya Independent Director

Mr. M. P. Mehrotra Independent Director

Mr. P. K. Gupta Independent Director

Board Meetings

The Board meets at least four times a year. During the financial year 2011-12, 4 meetings of the Board of Directors were held on May 18, 2011, July 
21, 2011, December 09, 2011 and February 23, 2012.

Board Committees

1. Audit Committee

The Audit Committee of the Board of Directors has been constituted in line with the provisions of Section 292A of the Act. The Audit Committee 
comprises Mr. Rohit Arora, Mr. Angus Stening and Mr. S. K. Das. Mr. Das was appointed in place of Mr. N. Ramani as a Bank nominee member. 
During the financial year 2011-12, 2 meetings of the Audit Committee were held on May 18, 2011 and February 23, 2012.

2. Investment Committee

The Investment Committee of the Board of Directors has been constituted in line with the Shareholders Agreement and the SEBI (Mutual Funds) 
Regulations, 1996. The Investment Committee currently comprises Mr. Angus Stening, Mr. S. K. Das and Mr. Rajeev Thakkar. Mr. S. K. Das was 
appointed in place of Mr. N. Ramani as a Bank nominee member and Mr. Rajeev Thakkar was appointed on May 10, 2012 as a member in his 
capacity as Interim Manager of the Company till the Company appoints a CEO. During the financial year 2011-12, 4 meetings of the Investment 
Committee were held on May 18, 2011, July 21, 2011, December 09, 2011 and February 22, 2012.

3. Risk & Compliance Committee

The Risk & Compliance Committee of the Board of Directors has been constituted in line with the Shareholders Agreement. The Risk & 
Compliance Committee currently comprises Mr. Angus Stening, Mr. S. K. Das and Ms. Rashmi Pandit, Company Secretary. Mr. S. K. Das was 
appointed in place of Mr. N .Ramani as a Bank nominee Director. During the financial year 2011-12, 4 meetings of the Risk & Compliance 
Committee were held on May 18, 2011, July 21, 2011, December 09, 2011 and February 22, 2012.

4. Remuneration Committee

The Remuneration Committee of the Board of Directors has been constituted in line with Schedule XIII of the Act. The Remuneration Committee 
comprises Mr. Angus Stening, Mr. S. K. Das, Mr. Rohit Arora, Mr. Shiv Dayal and Mr. M. P. Mehrotra. Mr. S. K. Das was appointed in place of Mr. 
N. Ramani as a Bank nominee member and Mr. M. P. Mehrotra was appointed in place of Dr. P. N. Khandwalla. During the financial year 2011-
12, 1 meeting of the Remuneration Committee was held on May 18, 2011.

5. Steering Committee

Consequent to the resignation of Mr. Rajan Krishnan, the erstwhile Managing Director of the Company, a Steering Committee was formed on 
April 04, 2012 to oversee the affairs of the Company till a new CEO/Managing Director was appointed in place of Mr. Rajan Krishnan. Currently 
this committee comprises Mr. Angus Stening, Mr. S. K. Das and Mr. Rajeev Thakkar.
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Annual General Meetings

The details of AGMs held during the last three years are given below:

AGM DATE VENUE

17th AGM 23.09.2009 Bank of Baroda
Baroda Corporate Centre, C-26, G- Block, Bandra Kurla Complex, Bandra (East), Mumbai-51.

18th AGM 08.09.2010 501, Titanium, 5th Floor, Western Express Highway, Goregaon (E), Mumbai - 400063.

19th AGM 27.09.2011 Bank of Baroda
Baroda Sun Tower, Bandra Kurla Complex, Bandra (East), Mumbai-51.

Auditors Reports

The observations made by the Auditors in their report are self-explanatory, and therefore, do not call for any comments. 

ACKNOWLEDGMENT 

The Directors place on record their appreciation for the assistance and guidance rendered by the Securities and Exchange Board of India, 
Association of Mutual Funds in India, Reserve Bank of India, Pioneer Global Asset Management SpA, Bank of Baroda and Board of Trustees of Baroda 
Pioneer Mutual Fund. The Directors also thank the investors for having reposed their confidence in Baroda Pioneer Mutual Fund.

The Directors wish to take this opportunity to thank:

• M/s Karvy Computershare Private Limited, for the services rendered by them as the Registrar and Share Transfer Agents of Baroda Pioneer 
Mutual Fund, and for providing collection centers for various schemes of Baroda Pioneer Mutual Fund.

• M/s SHAREX Dynamic (India) Pvt. Ltd., the Registrar and Share Transfer Agents of the Company, for the services rendered by them.

• Bank of Baroda, for helping in the sales and marketing of the schemes of Baroda Pioneer Mutual Fund and collection of investments all over the 
country.

• Citibank N.A, custodians and fund accountants of the schemes of Baroda Pioneer Mutual Fund, for the services rendered by them.

The Directors also appreciate the dedication and sense of commitment shown by the employees at all levels and acknowledge their contribution 
towards the progress and performance of the Company.

For and on behalf of the Board of Directors

Sd/-

Chairman

Place : Mumbai

Date : July 17, 2012
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BARODA PIONEER ASSET MANAGEMENT COMPANY LIMITED

BALANCE SHEET ABSTRACT AND COMPANY'S GENERAL BUSINESS PROFILE

1.  REGISTRATION DETAILS

Registration No. : 69414

State Code : 11

Balance Sheet Date : 31.3.2012

II  CAPITAL RAISED DURING THE YEAR (Amount in Rs. Thousand)

Public Issue : NIL

Rights Issue : NIL

Bonus Issue : NIL

Private Placement : NIL

III POSITION OF MOBILISATION AND DEPLOYMENT OF FUNDS (AMT IN Rs.Thousand)

Total Liabilities : 4,09,621

Total Assets : 4,09,621

      SOURCES OF FUNDS (Amount in Rs. Thousand)

Paid up Capital : 2,89,710

Reserves & Surplus : 72,434

Secured Loans : NIL

Unsecured Loans : NIL

APPLICATION OF FUNDS (Amount in Rs. Thousand)

Net Fixed Assets : 19,547

Investment : NIL

Net Current Assets : 2,86,254

Miscellaneous Expenditure : NIL

Deferred Tax Asset : NIL

Accumulated Losses : NIL

IV PERFORMANCE OF THE COMPANY (Amount in Rs. Thousand)

Turnover : 1,45,974

Total Expenditure : 2,76,470

Profit Before Tax : (1,30,496)

Profit After Tax : (1,31,236)

Earnings Per share (In Rs.) : (4.53) 

Dividend % : NIL

V  GENERIC NAMES OF THREE PRINCIPAL PRODUCTS/ SERVICES OF CO.

Item Code No. (ITC Code) : NIL

Product Description : ASSET MANAGEMENT

Item Code No. (ITC Code) : NIL

Product Description : INVESTMENT ADVISORY SERVICES
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